


JPRS 83139 


25 March 1983 


USSR Report 


INTERNATIONAL ECONOMIC RELATIONS 


No. 52 








|FBIS| FOREIGN BROADCAST INFORMATION SERVICE 











NO TE 


9rmation primarily from foreign newspapers, 
om news agency transmissions and broad- 
eign-language sources are translated; those 

ces are transcribed or reprinted, with the 

r characteristics retained. 


79 - 
n f 
oO 
hry 
| 


i 
c 


: torial reports, and material enclosed in brackets [] are 
ied by JPRS Processing indicators such as [Text] or [Excerpt] in 
irst line of each item, or following the last line of a brief, 
indicate “ow the original information was processed. Where no processing 


indicator is given, the information was summarized or extracted 


nftamiliar names rendered phonetically or transliterated are enclosed in 
parentheses. Words or names preceded by a question mark and enclosed in 
parentheses were not clear in the original but have been supplied as 
appropriate in context. Other unattributed parenthetical notes within the 
body of an item originate with the source. Times within items are as 
given by source 


The contents of this publication in no way represent the policies, views 
or attitudes of the U.S. Government. 


PROCUREMENT OF PUBLICATIONS 


IPRS publications may be ordered from the National Technical Information 
Service (NTIS), Springfield, Virginia 22161. In ordering, it is recor- 
mended that the JPRS number, title, date and author, if applicable, o: 
publication be cited. 


Current JPRS publications are announced in Government Reports Announcements 
issued semimonthly by the NTIS, and are listed in the Monthly Catalog of 
U.S. Government Publications issued by the Superintendent of Documents, U.S. 
Government Printing Office, Washington, D.C. 20402. 











Correspondence pertaining to matters other than procurement may be addressed 
to Joint Publications Research Service, 1000 North Glebe Road, Arlington, 
Virginia 22201 





Soviet books and journal articles displaving a copyright 
notice are reproduced and sold by NTIS with permission of 
the copyright agency of the Soviet Union. Permission for 
further reproduction must be obtained from copyright owner 




















JPRS 83139 


25 March 1983 


USSR REPORT 
INTERNATIONAL ECONOMIC RELATIONS 


No. 52 


CONTENTS 


USSR WORLD TRADE 


Machinery Exports to Latin America Viewed 
(SOVIET ERPs BFGE) cccccccccccccccccccecccecesoss 1 


USSR-CEMA TRADE 


Soviet Union Plays Dominant Role in Intra-CEMA Trade 
(AW--DDR AUSSENWIRTSCHAFT, 15 Dec 82) .......22200-. 4 


CEMA International Production Specialization, Cooperation 
(EKONOMIKA SOVETSKOY UKRAINY, Sep 82) .......seee0-- 8 


Scientific, Technical Cooperation 
(EKONOMIKA SOVETSKOY UKRAINY, Sep 82) ........4-- eee 16 


Management, Khozraschet Relations in CEMA 
(EKONOMIFA SOVETSKOY UKRAINY, Sep 82) ......eeeeeees 25 


Soviet Chamber of Commerce, Industry Chairman on CEMA Ties 
(EKONOMICHESKOYE SOTRUDNICHESTVO STRAN-CHLENOV SEV 


GSE SZ) cocccecccccscoccosccces UTTTTITITTT TTT TT 34 
"IZVESTIYA' Report on 1983 USSR-Cuba Trade Protocol 
(IZVESTIYA, 17 Feb 83) ....ccecccecces ecccccccsionccs 41 
Briefs 
CEMA Merchant Marine 42 


-a- [III - USSR = 38a] 








USSR-EAST EUROPE BiLATERAL TRADE 


Trade Links Between Hungary, USSR Viewed 


(APN DAILY REVIEW, 18 Feb 83) ....cececceseccccceces 43 
Briefs 

CSSR Pulp, Paper Complex 45 

Srebrenica Storage Battery Production 45 

Power Production Facilities 45 


TRADE WITH INDUSTRIALIZED CGUNTRIES 


Soviet-Greek Trade Tilks Evaluated 
(G. Shakhunyan; APN DAILY REVIEW, 28 Feb 83) ....... 46 


French-Soviet Trade Ties Discussed 
Teas BF GU GaP coececcooe*ce jenebeeeeeeseesunes 47 


Japanese Businessmen Assess Trade Prospects 
(APN DAILY REVIEW, 28 Feb 83) ....cecccccccccccccees 51 


FRG Holds First Place as Western <ading Partner 
(MOSCOW NEWS, 13-20 Feb 83) ...... sccccccccceccoccse 53 


TRADE WITH LDC'S 


Trade With, Progress of Selected LDC's Reported 
(EKONOMICHESKAYA GAZETA, Jan, Feb 83) .......seee05- 54 


Cuban-CEMA Trade, by N. Vlasov 
DPRK, LPDR 

SFRY, Kampuchea 

Algeria, Peru 


India's Trade With CEMA, USSR Spotlighted 
(APN DAILY REVIEW, 30 Dec 82) .....ceeeeees ecccccccecs 61 


GENERAL 


Role of Soviet Technical Centers Abroad Outlined 
(FOREIGN TRADE, Nov 82) wccccccccccccccccccccees oecce 62 


Soviet Chamber of Commerce Has Many Facets 
GOVIET EXPORT, 1962) cccccsccccccccccccccescccccecees 65 








USSR WORLD TRADE 


MACHINERY EXPORTS TO LATIN AMERICA VIEWED 
Moscow SOVIET EXPORT in English No 4, 1982 pp 32-35 


{Article by N.V. Zinovyev, head of Department for Trade with American Countries, 
Ministry of Foreign Trade of the USSR: "Soviet Export of Machinery and Equip- 
ment to Latin American Countries on the Increase"™] 


(vent | Soviet trade and economic co-opera- 
tion with the developing countnes of 
Latin America showed a marked in- 
crease in scope in the second half of the 
seventies. At present. the USSR has 
commercial relations with 20 countries of 
that region. In 1981, the volume of this 
trade topped 3.2 thousand million rou- 
bles. or 40 times the 1970 figure. Also 
noteworthy is the fact that in 1981 the 
share of Latin American countries in the 
USSR’s trade with all the developing 
countnes grew to 20% as against 6.6% in 























1979, with Argentina emerging as our 
first commercial partner. 

Many new trade agreements were 
signed. For instance. a long-term agree- 
ment was concluded with Argentina for 
the delivery in 1980—1985 of grain and 
soy beans and an agreement for meat 
deliveries to our country. We entered 
into a number of agreements with 
Nicaragua—the first trade agreement, a 
protocol on the exchange of trade mis- 
sions. a protocol on the deliveries of 
cotton, raw sugar and coffee to the USSP. 
in 1981—1985. The first trade agreement 
was concluded with Grenada which pro- 
vides, in particular, for an exchange of 
trade missions between our two coun- 
tries. Besides, a protocol was signed on 
the deliveries of Soviet machines and 
equipment to Grenada. 

Sessions of Soviet-Argenzine, Soviet- 
Colombian, Soviet-Mexican, Soviet- 
Brazilian, Soviet-Peruvian and Soviet- 
Ecuadorian mixed intergovernmental 
commissions were held. 

The export of Soviet machinery and 
equipment is showing an upward trend, 


which is an important feature of our 
trade with Latin American countries. In 
1981. we sold them 70.4 million roubles 
worth of these goods. Most of the exports 
went to the public sector. Over the past 
few years Soviet equipment has been 
winning over more and more private 
buvers as well. 

The range of the machines and equip- 
ment the USSR exports to Latin Ameri- 
can countries includes power, oil refin- 
ing. mining, ore-dressing. electrical en- 
gineering, hoisting and transport, pump 
and compressor. textile, printing, cir- 
drome and shipboard equipment. Soviet 
foreign trade organisations also sell to 
Latin America machine tools and wood- 
working machines. tools, bearings, 
trucks and cars. tractors, trolleybuses, 
buses. optical and electrical measuring 


instruments, clocks and _ watches, 
cameras, medicines, fertilizers. chemi- 
cals and other goods. 

We sold more than 30 million roubles’ 
worth of goods to Argentina in 1981. The 
total worth of Soviet equipment deliv- 
eries to that country over the past five 
years topped 90 million roubles. 

At present, we are completing the 
deliveries of about 56 million roubles’ 
worth of equipment for the Argentine- 
Uruguayan Salto Grande hydroelectric 
station (14 generating sets with a total 
Output capacity of 1.9 million kW). 
Under another contract, worth 44 mil- 
lion roubles, we are to deliver to Argenti- 
na three generating sets of 310 MW each, 
intended for two thermal power stations. 
We render Argentina technical assis- 
tance in designing the Parana Medio 
hydroproject. 

In 1980, a contract was signed for the 
export of five rolling mills from the 
USSR. Argentina has also received 
Soviet trolleybuses, tractors, looms, 
motorcycles and mopeds. Under a four 
year contract between V/O SOJUZ- 
CHIMEXPORT and_= Argentina's 
Mebomar, 5,700 tons of sodium bichro- 
mate were exported to that country in 
1981. 

In the Final Act of the Sixth Session of 
the mixed Soviet-Argentine  [nter- 
governmental Commission § (April, 
1982), the Argentine delegation noted its 
government’s intention to make direct 
purchases of machines, equipment and 
other Soviet goods to a considerable 
sum. 

In 1981, Soviet export to Brazil was 
worth 16.3 million roubles. We delivered 
to that country machines and equipment, 
including machine tools. pressing and 
forging equipment, bearings, as well as 
fertilizers, medicines, clocks and watches 
and other goods. We have completed the 
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fulfilment of a contract worth over 45 
million roubles for the delivery of six 
generating sets to the Sobradinho hydro- 
electric station. In 1981, a ‘ong-term 
Soviet-Brazilian agreement was signed 
on the mutual deliveries of raw mate- 
nals, semi-finished goods, machines. 
equipment and consumer goods. 

In 1981, the USSR exported 3.3 mil- 
lion roubles’ worth of goods to Colom- 
bia, mostly machines and equipment. 
We exported to Colombia UAZ-469B 
trucks. UAZ-452D truck chassis, car 
spares, electrical measuring instruments. 
machine tools. bearings, carbamide., 
medicines. Colombia was the first coun- 
try in Latin America to start using Soviet 
trolleybuses: they appeared in the streets 
of Bogota ten vears ago. 

Soviet export to Bolivia was worth 9.0 
million roubles. We supplied equipment 
for the mining. non-ferrous metallurgy 
and power industries, hoisting and trans- 
port equipment. machine tools, motor 
vehicles and other goods. 

In 1981, Mexican firms and organisa- 
tions purchased 4.0 million roubles’ 
worth of Soviet good’. 

Under a ten-year agreement with the 
Sidena state organisation, V/O TRAK- 
TOROEXPORT supplies Mexico with 
units and components for the T-25 farm 
tractors assembled in Sahagun. These 
tractors known locally as Sidena number 
about 4.000. The firm ordered another 
2.300 knocked-down tractors for 1981— 

1982. Under a Mexican government de- 
cision. the Sidena tractors are to meet the 
country’s needs for machines of this 
class. 

Soviet turbodrills. supplied by V/O 
MACHINOEXPORT to the Pemex 
State oil company. have won a high 
reputation in Mexico. The deliveries of 
textile incustry equipment are growing. 
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And Soviet machine tools have a ready 
market: there are about 4.000 of them in 
the country already. Also. Mexico has 
purchased from V/O LICENSINTORG 
licences for the methods of. and installa- 
tions for, the vacuum and centrifugal 
refining of tin. 


In 1981, we sold 12.5 million roubles’ 
worth of machine tools. tractors. 
VAZ-2121 cars. as well as tractor and 
aircraft spares to Peru. 


Our export to Panama, worth a total 
of 26.1 million roubles. included con- 
sumer goods delivered to the free zone of 
Port Colon. among them cars. clocks and 
watches, watch movements and cameras. 
Panama's International Ciers S. A. com- 
pany has set up a central stock of Soviet 
Car spares in the free zone. In 1981 alone 
it purchased five million clocks and 
watches, watch movements from V/O 
TECHNOINTORG and organised their 
servicing. 

The International Ciers supplied a 
substantial proportion of Panama-im- 
ported Soviet goods to other Latin 
American ccuntries including those with 
no diplomatic and trade relations with 
the USSR as yet: to many countries in the 
Caribbean, above all. 


The Soviet Union supplied 1.3 million 
roubles’ worth of goods to Ecuador: 
motor vehicles (chiefly trucks) and 
spares for them. as well as optical instru- 
ments. certain chemicals, etc. 


To Costa Rica, we exported 0.5 mil- 
lion roubles’ worth of cars. window pane. 
optical instruments. and a number of 
other goods in 1981. 


Soviet goods were also delivered to 
Guyana, Venezuela and Jamaica. 











USSR-CEMA TRADE 


SOVIET UNION PLAYS DOMINANT ROLE IN INTRA-CEMA TRADE 
East Berlin AW--DDR AUSSENWIRTSCHAFT in German 15 Dec 82 pp 1-2 


[Text]! The Soviet Union is one of the richest countries in the world. It has 
almost 90 percent of known energy resources of the CEMA countries, including 
approximately 90 percent of the bituminous coal, 72 percent of the lignite, 
almost 80 percent of the petroleum, and 94 percent of the hydraulic power re- 
sources. 


The Soviet Union is responsible for more than two-thirds of the industrial and 
agricultural production of the CEMA countries. It has 80 percent of the scien- 
tific-techrical potential of the socialist community of states. 


Approximately 40 percent of foreign trade of the socialist community of states 
is carried out by the Soviet Union. The CEMA countries" share in Soviet for- 
eign trade amounts t» approximately 50 percent. On the other hand, the USSR is 
in first place in the foreign trade of the individual CEMA nations. 


The USSR satisfies almost all of the import requireme..ts of the CEMA countries 
in retroleum, pig iron, 80 to 90 percent of the requirements in iron ore and 
lumber, 75 percent of the requirements in petroleum products, phosphorous fer- 
tilizers and rolling products, and more than 60 percent of bituminous coal, 
cotton and manganese ore. 


Specialization and cooperation in production, especially in mechanical engineer- 
ing, further the mutual exchange of machines and equipment. 


The USSR increased its export of machines and installations to CEMA countries 
from 139 million rubles in 1950 to 5.6 billion in 1981. It satisfied approxi- 
mately one-third of its brother countries’ import requirements in machines and 
equipment. For example, in 1976/80 the GDR received more than 20,000 machine 
tools and lumber machinery, more than 9,900 heavy trucks, almost 30,000 trac- 
tors, and more than 3,000 excavators and bulldozers. The People's Republic of 
Bulgaria gets 55 percent of its imported machines and equipment from the USSR. 
Almost all of Cuba’s requirements in motor vehicles, machine tools and agri- 
cultural machines are met by imports from the USSR. 


In the 5-year plan 1981/85, the Soviet machine export to the CEMA countries 
will climb to 35 billion rubles, that is 40 percent more than during 1976/80. 
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In accordance with their long-term trade agreement, the Soviet Union will in- 
crease in 1985--as compared to 1980--its export of machine tools by about 3/7 
percent, of energy equipment by 80 percent, of electro-technical equipment by 
110 percent, of pulley and transport equipment by 38 percent, and of roller 
bearings by 67 percent. 


In accordance with the agreements in effect until January 1, 1982, a total of 
2,718 projects, among them 1,483 industri-l concerns, are springing up with 
the technics] support of the Soviet Union. So far 1,593 of these have been 
completed, among them 934 industrial concerns. Leading branches are the elec- 
trical energy, metallurgy, petroleum processing, chemical and construction in- 
dustry as well as engineering. Since 1971, 80 percent of the power plants 
built in the GDR received Soviet equipment, among them the Nord atomic power 
plant and the Boxberg power plant. In Vietnam, 194 projects, including 101 
industrial concerns, have been built so far. 


On the basis of the Mongolian-Soviet copper and molybdenum combine, which is 
one of the ten largest of its kind in the world, Erdenet, in close cooperation 
with the USSR, is becoming the most important industrial center of the Mongol- 
ian People's Republic. 


For example, enterprises in the CEMA countries, which had been equipped with 
Soviet installations, produced in 1980 136 billion kWh of electrical energy, 
that is 31 percery.c of the energy production of the partner nations, 11.9 mil- 
lion tons of iron (32 percent), 2.2 million tons of rolled products, and 15.8 
million tons of steel (25 percent), and processed 34.3 million tons of pet- 


roleum. 


The CEMA countries cover more than two-thirds of the Soviet Union's import re- 
quirements in machines and equipment. Shipments increased from 183 million 
rubles in 1950 to about 10.8 billion in 1981. 


In the past five-year plan, shipments of CEMA countries covered the require- 
ments of the Soviet merchant fleet for new ships by about 40 percent, for 
railroad wagons by 35 percent, and buses by 12 percent. 


During 1976/80, the CEMA countries delivered approximately 1,000 complete in- 
stallations for the metallurgical, petrochemical, light industry and food sup- 
ply industry, as well as other industrial branches, transportation and commu- 


nication systems. 


In 1980, the GDR supplied 65 percent of the Soviet Union's import needs in 
equipment for the petroleum processing industry, 28 percent for machine tools 
and 98 percent of railroad wagons. During 1976/80, Czechoslovakia delivered 
equipment for 15 ammonia plants and six factories for the production of carb- 
amid. In 1981 it delivered 57 percent of the Soviet Union's textile imports. 
The People’s Republic of Bulgaria supplied in 1981 about 21 percent of the 
Soviet import of electrotechnical products, including more than 75 percent of 
the electrical motors. During 1976/80, the Soviet Union received from the 
People’s Republic of Hungary about 32,000 buses, which covered its requirements 
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in this product almost entirely. Electro-technical equipment from Poland in 
1981 constituted almost one-fourth of Soviet imports, more than 40 percent of 
the drilling equipment imported in 1981 came from Rumania. 


During 981/85, the Soviet Union will receive machines and equipment valued at 
more than 60 billion rubles from CEMA countries. The future exchange of goods 
between the USSR and the other CEMA countries is characterized more and more 

by the increasing socialist economic integration on the basis of the CEMA com- 
plex program, especially through the bilateral long-term programs of speciali- 
zation and cooreration in production and the long-term objectives of coopera- 


tion within CEMA, 


The construction of industrial complexes through joint efforts of interested 
CEMA countries has been a success. In this way, large projects are constructed 
on Soviet territory, such as the Sojus petroleum pipeline, the Kijembaj asbes- 
tos combine, the Ust-Ilim cellulose combine, expanded production of ferrugin- 
ous raw materials and ferrous alloys, the 750-kV-line from Winiza to Alber- 
tirsa, and the plant in Nowowolysnk where equipment for the electro-technical 
industry is produced. These projects not only imporve the supply to the 
Soviet economy of important raw materials, but they also assure participating 
countries long-term commitments. They receive from these plants more than 
200,000 tons of bleached sulphate cellulose, about 120,000 tons of asbestos, 
more than 5.5 million tons of ferruginous raw materials, about 200,000 tons of 
ferrous alloys, 15.5 billion m3 of petroleum and 6 billion kWh of electrical 


energy annually. 


During this 5-year plan period, the Chmelnizki nuclear power plant, the 750-kV- 
line from Chmelnizki to Rzeszow, and the Mosyr feec yeast works, among others, 
are being built in the Soviet Union through the joint efforts of interested 
CEMA countries. In 1984, delivery of electrical energy and feed yeast will be- 
gin to those CEMA countries that participated in the construction. Czechoslo- 


- 


vakia alone will receive 3.6 billion kWh of electrical energy from the Chmel- 
nizki atomic power plant. 


Under the multilateral agreement signed in 1979, the USSR is increasing the 
production of high-energy-yield chemical products (ammonia, methanol, poly- 
ehtylene) and their shipments to the other CEMA countries in exchange for low- 
tonnage and lower-energy-yield products from these countries (plant preserva- 
tives, dye-stuffs, light industry). The reciprocal shipments will exceed 85.1 


billion rubles during this 5-year period. 


The scientific-technical cooperation with the USSR is increasing. At present, 
almost 3,000 research and development organizations participate in the multi- 
lateral and bilateral cooperation of CEMA countries. 37 riet research in- 
stitutes function as part of CEMA as coordination centers .f multilateral 
scientific-technical cooperation for selected problems. There are 63 such cen- 


ters in all CEMA countries. 


More than 400 joint patents and more than 300 new developments are among the 
results of the scientific-technical cooperation between the USSR and the GDR. 





The universal cooperation between all CEMA countries, especially the coopera- 
tion with the USSR, has strengthened the economic potential of each individual 
country as well as that of the entire socialist community of states. The CEMA 
countries, in which 10 percent of the world’s population lives, have at pres- 

ent about 33 percent of the world’s industrial production, including 21 per- 

cent of electrical energy production, more than 31 percent of coal mining 
(converted into units cf fuel), almost 21 percent of the petroleum production, 
more than 30 percent of steel production, 33 percent of th2 mechanical engin- 
eering production, as well as approximately one-third of the chemical production. 
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EMA INTERNATIONAL PRODUCTION SPECIALIZATION, COOPERATION 


Kiev EKONOMIKA SOVETSKCY UKRAINY in Russian No 9, Sep 82 pp 60-65 


Article oy A. Leznik, candidate in economic sciences (Moscow): "Some Ways 
of Deepening the International Production Specialization and Cooperation of 
r hg -_ 14 ountries"™ 


lex Modern machine building in the European CEMA countries is or- of the 
.eading sectors of industry both with regard to its weight in social production 
and to its inmtiuence on the development of all of its spheres. Thanks to its 

gh growth rates, this branch has occupied a leading place in the overall voiume 


justrial production; its share has constantly been growing and by 1979 














ame to the following percentages of gross output:* 
‘Years: Peoples’ Re- Hungarian GDR Polish Socialist USSR Czecho- 
public cf Peoples’ Peoples' Republic lovakian 
Bulgaria Republic Republic of Romania Socialist 
Republic 
1960... 12.3 25.1 24.5 15.9 24.3 20.1 24.8 
i979 2. « s 27.9% 31.1 33.8 34.8 34.3 26.9 29.9 
The high machine building production growth rates in the CEMA countries were 
to 4 large extent historically determined »by the past low ievel of the develop- 
nent of this branch in a number of countries and the necessity for ranidly creat- 
ing a developed technical base for industry and agriculture. Today multi-branch 
machine builaing production complexes have deveioped in the European CEMA 
intries. in essence, the machine buiiding of the Peoples‘ Republic of Bulgaria 
gas created anew with its profile branch*s and pruductions being agricultural 
ind hoisting and transportation machine building, electrical engineering and 


electronics, equipment for the food industry, and others. In the machine building 
tf the Hungarian Peoples' Republic machine tool construction and instrument 


making, and ¢ production of bearings and equipment for the extracting -ndustry 
were created anew. Hungarian machine building's profile is to a large extent 
letermined by the production of buses, certain types of equipme::t for the tood 
industry, light equipment, and electronics. The GDR has seen the appearance 

of chemical. energy, and agricultural machine building, the production of metal- 


utting machine tools and of equipment for the printing, light, and textile 











industries, computer equipment, and others. The Polish Peoples' Republic has 
witnessed the creation of modern machine building which occupies a prominent 
place in the world, a motor vehicle and electric engineering industry, construc- 
tion and road machine building, the production of machinery and equipment 

for certain branches of the food industry, machine tool building and a number 

of other branches. The machine building industry of the Socialist Republic 

of Romania has been added to by such branches as machine buiiding for the petro- 
leum industry and agriculture, and the active development of tractor censtruc- 
tion. Despite a relatively developed machine building complex in the past, 

in the Czechoslovakian Socialist Republic tie shipbuilding and ball-bearing 
industries have been created anew. 


There has also been a change in the structure of machine building in which 

a dominating position is now occupied by the branches which are developing 

under the direct influence of scientific and technological progress. They 

are primarily electrical engineering, modern communications media, electronics, 
control and measuring equipment, and others. Along with the progressive struc- 
tural changes in the machine building of the CEMA countries, its material and 
technical base is being reourfitted in a planned manne:. The plans for the 
development of the machine building of the European CEMA countries during the 
current 5-year plan show that in order to raise the technical level of social 
production and to ensure the dynamic and efficient development of their economies 
the countries have mapped out high development rates for this branch and, above 
all, for the production of the means of production. In the future it is planned 
to have the most dynamic development for the production of that output of machine 
building which is of especial importance for raising the technical level of 

the economy and providing the population with industrial durable goods, and 

also for deepening cooperation and developing international production speciali- 
zation and cooperation which are among the most important factors for increasing 
the efficiency of social production on the basis of an acceleration of scien- 


tific and technological progress. 


The development of international specialization and cooperation is connected 

with an improvement of the technical and economic level of production and an 
improvement of output quality and of labor productivity above all in the branches 
with large-series and mass production. For this reason international speciali- 
zation has received an especially large development precisely in machine building. 
Of the 120 multilateral agreements of the CEMA countries on international 
specialization, 90 are accounted for by machine building, radio engineering, 


and electronics.¢ 


The exchange of machine building output between the Soviet Union and the other 
CEMA countries is growing at especially rapid rates during the current 5-year 
plan. The expanding relations in the fieid of specialization and cooperation, 
and the constantly deepening integration of the machine building complexes 

of the USSR and the other European CEMA countries are providing a good basis 

for this. The high international specialization development rates in the CEMA 
countries is making it possible for them, among other things, to reduce the 
products lists of the machinery and equipment produced by them and to concentrate 











the released res»urces on the development of other productions under more efficient 
conditions. Thus, for example, the realization of an agreement in the field 

of the production of metal-cutting machine tools and forging and pressing equipment 
which was concluded between the USSR and the Czechoslovakian Socialist Republic 
made it possible to reduce the assortment of the metal-cutting tools produced 

in the Czechoslovakian Socialist Republic by 15 percent compared to 1975, and, 

on this basis, to increase by an average of 17 percent per machine tool the 

amount of scientific research work and investment capital assigned for technical 
development. Parallel with this, there appeared the possibility of increasing 

the scale of the output being produced by 10 percent. In the future the Czecho- 
slovakian Socialist Republic intends to limit or even completely halt the pro- 
duction of equipment for petroleum and gas extraction, of grain combines, cater- 
pillar tractors, bulldozers, subway cars, and certain kinds of agricultural 

and textile machines. Bulgaria and Hungary have already given up their own 
production of passenger cars, overall technological lines for the production 

of sulphuric, phosphorus, and nitrogen acids, and of equipment for drilling 
hydrological wells and producing paper and cardboard. The GDR has reduced 

the products list of the agricultural machinery produced by it by 2.5 times 

and has begun to import them, at the same time increasing the production and 
exportation of other machinery.2 


International production cooperation which is developing on the basis of part 

and unit production specialization is becoming especially important at the 
present time. Cooperation makes it possible for the countries to develop a 
limited circle of machine building branches on a high technical level with 
minimum costs, a fact which is the result of the concentration of rroduction 

at specialized enterprises with optimal production volumes. It is not accidental 
that the efforts of the CEMA countries are being increasingly concentrated 

in this direction of cooPeration. Thus, in the Czechoslovakian Socialist 
Pepublic, a country with a highly developed machine building, the number of 
agreements on production coopération now represents more than one-third of 

the total number of long-term multilateral and bilateral agreements on the 
division of labor in general machine building. For example, within the framework 
ot bilateral cooperation the Czechoslovakian Socialist Repubiic will produce 

and supply the GDR with individual units for agricultural machines and passenger 
cars, and the !/SSR with parts and units for the STB weaving machine tools. 

In its turn, the Czechoslovakian Socialist Republic will import truck rear 

axles from the Hungarian Peoples' Republic, and BD-200 weaving machine tools 


from the USSR.° 


However, despite the indisputable successes which have been achieved by the 
CEMA countries in the development of international production specialization 
and cooperation, and despite the substantial increase in the number of agree- 
ments and in the amount of reciprocal deliveries of specialized output, this 
form of cooperation is still exercising an insufficient influence on increasing 
the efficiency of social production in the CEMA countries. The new demands 
which are being made by practice upon a further qualitative improvement of 
international production specialization and cooperation are connected above 

all with the necessity for strengthening the planning principles of cooperation 
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in the field of material production, for a more active inclusion of production 
association and enterprises in cooperation, and, as was pointed out at the 

26th CPSU Congress, the development of direct relations between the ministries, 
associations, and enterprises of the CEMA countries. Speaking at the 35th 
sitting of a CEMA session, the Chairman of the USSR Council of Ministers N. 

A. Tikhonov noted: "We have worked a great deal to adjust the mechanism for 
managing integration on an inter-state level. Forms have arisen here which 

were not envisaged by the Overall Program. They include a coordinated plan 

of multilateral integrarion measures, and they include such a great and important 
matter as long-term special-purpose cooperation programs and a complex of agree- 
ments on their realization. 


Considerably less has been done on the level of branch ministries and, especially, 
on the level of associations and enterprises. To draw production collectives 

not only into the fulfillment of integration decisions, but also into their 
development and adoption, and to develop initiative from below--this means 

to give an even greater scope to our interactions." 


In accordance with the regulation in effect in the USSR, cooperation in the 
field of science, technology, and international production specialization and 
cooperation is carried out by branch ministries and departments and, with their 
permission, by their subordinate organization, including production associations 
and enterprises.© Many years of experience in the performance by branch minis- 
tries of work in the field of international production specialization and cooper- 
ation has shown that this has made it possible for them to join more actively 
and directedly in the process of the international socialist division of labor, 
which is witnessed by the increase in the number of branch agreements on inter- 
national production specialization and by the increase in the share of special- 
ized output in the reciprocal commodity exchange of the CEMA countries. 


At the same time, individual questions of cooperation are still not being re- 
solved with sufficient efficiency on this level. It is essential to make use 

in ics full entirety of the principle of democratic centralism in the planning 

of integration measures. Long-term conceptions, forecasts, and cooperation 

plans and programs in the field of material production have to be given to 
production associations and enterprises. Cooperation in the field of planning 
work in the form of the joint planning of individual types of productions would 
close the chain of the planning and coordination mechanism. It should be noted 
that the development of joint planning has been held back by certain difficulties 
of an organizational planning and economic character. We heave in mind, above 
all, the insufficient development of direct relations between the industria! 
associations and enterprises of the cooperating countries. Without such rela- 
tions it is practically impossible to establish close contacts between enter-~ 
prises within the framework of the joint planning of individual types of pro- 
ductions. Without the participation of the immediate producer of the specialized 
output--the industrial enterprise--not a single question connected with the 
practical realization of production cooepration within a framework of joint 
planning can be resolved. 
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The fact that there are certain difficulties in the realization of joint planning 
does not mean that the use of this form of planning and coordination work hy 

the CEMA countries is premature. From the very beginning joint planning was 
probably regarded, and is now still sometimes regarded as a special form of 
cooperation which contains an element of "“supra-nationality." Hence, the attempts 
to search tor every possible kind of roundabout way which have led in the end 

to endowing joint planning with some kind of special properties and to the 
assertion that it is able to develop exclusively within the framework of inter- 
national economic associations. It is for this reason that there has arisen 

an excessive caution and all kinds of statements about the necessity for the 
creation of certain special conditions of an organizational and economic character 
before this ftorm of cooperation could be more widely used. In our opinion, 

there is no need for this. Joint planning is quite able to successfully develop 
within the framework of the existing mechanism for the management of the coopera- 
tion ot the CEMA countries. Only one thing is necessary--to change the approach 

© joint planning; it should be regarded as a component element of the entire 
system of joint planning work which is performed at the various levels of planning 
ind economic management. Thus, for example, the necessity for solving the 

problem of supplying the interested CEMA countries with modern automated equip- 
ment systems tor one or another branch of industry is established at consulta- 
tions in the higher economic management agencies of these countries, and then 

a commission is issued to develop a corresponding long-term fcrecast and a 
cooperation program. Agreements are then arrived at on the concrete assignments 
in the field of production and foreign trade deliveries in the process of the 
coordination of economic plans, and, finally, a joint plan (program) is created 

on the level of the immediate output producers--the production associations 


and enterprises. 


Of course, joint plans can also be worked out in variants in which production 
specialization is combined with its cooperation; that is, when the cooperating 
enterprises act in relation to one another as production cooperants. In those 
cases when production specialization is completed with output deliveries in 


a Single direction the conclusion of ordinary international specialization 
agreements is sufficient. 


The system of economic stimulation has to be directed first of all toward im- 
proving the quality of export output as a highly important factor in its effective 
sale on the foreign market. In fact, however, it is basically plan fulfillment 

by products lists and volumes and punctual shipment for export that is stimulated. 
As for the qualitative indicators, scimulation does not exercise the necessary 
influence on them, and the most important thing here is not so much to increase 
the normatives for monetary allotments to the bonus fund and for currency allot- 
ments to the production development fund as it is to create the objective con- 
ditions which motivate enterprises--the producers of export output--to direct 
their efforts toward improving the quality of export output and reducing its 


production costs. 


Consequently, it is essential to devote the basic attention in the planning 
of export production, including international specialization, and its economic 
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Stimulation not to the quantitative indicators of plan fulfillment by commodity 
turnover with the CEMA countries (although in themselves these indicators are 

of definite importance and the necessary attention will obviously continue 

to be given to them), but to the qualitative indicators which characterize 

the depths of cooperation and the degree of the mastery of technological progress 
and, in the final analysis, its economic efficiency. 


A large and responsible role is assigned here both to the industrial producer 
enterprises of the export output and to the foreign trade associations which 
sell this output. Acting as middle men between the industrial enterprises 

and their foreign partners, the all-union cost accounting foreign trade associa- 
tions orient themselves chiefly toward the fulfillment of the commodity turnover 
plan and the budgetary effectiveness of exports (the relationship of the net 
currency proceeds from exporting a good to industry's release price); the 
latter is used in the current operations of the foreign trade associations 

and characterizes their cost accounting relations with the state budget. The 
indicator of the budgetary effectiveness of the exports is, in this way, a 
criterion for the expediency of the given export operation from the point of 
view of the economy's interest. As for the export output industrial producer 
enterprises, in essence they perform the functions of a contractor and are 
concerned that the production of output for export (including within the frame- 
work of production specialization and cooperation) be no less profitable than 
production for the domestic market, since the profitability indicator which 

is calculated as the relationship of profits from the sale of output to a foreign 
trade association to the cost of the fixed and circulating capital which parti- 
cipates in the production of the export output is for them a criterion of the 
economic effectiveness of the production of output for export. 


However, insofar as the release price at which the enterprise sells output 

to the foreign trade associaton does not depend upon the amount of currency 
receipts, the indicators of the profitability of the production of export output 
and of the budgetary effectiveness of exports are not connected to one another. 
This leads, on the one hand, to a gap between the cost accounting interests 

of foreign trade and industry, and, on the other, to a distortion of the economic 
effectiveness of international production specialization and cooperation with 
regard to exports of specialized output and of all export production as a whole. 
As a result, it is advantageous for certain enterprises to produce precisely 
that output whose exportation is not effective for the economy, and the economic 
effectiveness of international specialization which is calculated at the stage 
of the validation of an agreement, subsequently, that is, at the stage of the 
sale of the specialized output to a foreign buyer “is lost" in the genera! 

mass of effect which is calculated according to total trade operations. 


Consequently, a practical definition of the final economic effectiveness of 

one or another variant of international production specialization or of all 

of them combined is not possible, since at the concluding stage of its realiza- 
tion international specialization “is dissolved" in overall foreign trade 


commodity exchange. 
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Thus, the existing system of material incentives for the high quality production 
and punctual shipment of export output is in need of serious improvement. 

What is involved is that one of the basic directives of the 25th CPSi Congress 
which later was reflected in the July (1979) Decree of the CPSU Central Committee 
and USSR Council of Ministers "On Improving Planning and Strengthening the 
Influence of the Economic Mechanism on Increasing Production Efficiency and 

the Quality of Work,"' namely, an orientation in planning work toward final 
economic results should also be appl.ed to foreign economic relations. Without 
attempting to map out the ways toward a concrete solution of the probleia of 

the economic stimulation of international specialization and cooperation and 

of export production as a whole, the writer believes it to be timely and appro- 
priate to pose the question of the necessity for improving the existing system 

of the economic stimulation of export output production with the inclusion 

in it of international production specialization coopera ». The point of 
departure here should become a maximum drawing together or the interests of 
foreign trade and industry and the orientation of their work toward final economic 
results. In this way, the final results of a foreign trade operation in a 

given variant of international production specialization calculated as the 
ditierence between the economy's expenditures for the production of export 

output and the cost of import output should inevitably influence the cost accounting 
activity ot both the industrial enterprise and the foreign trade association. 

The indicator of the profitability of international specialization (in export 
production) calculated as the relationship of the profits (losses) from an 
export-import operation in a given specialization variant, plus profits from 
production concentration to the full economic expenditures for the production 

of specialized export output and the cost of fmport output could be adopted 

as the criterion of economic stimulation: 


PMcKn x Ta+ Tat Mr 
33 +3u 

where: Puc«n --is the profitability of international production specialization 
and cooperation (in export production); T¥9 --are the profits (losses) from 
exporting specialized output; Tlw --are the profits (losses) from importing 
specialized output; TIln --are the profits from specialized output production 
concentration; 33 --are the expenditures for the production of specialized 
output; Sy --are the expenditures for importing or the cost of importing 


specialized output. 





The indicator ot the profitability of international production specialization 
will be, in this way, an orientation point for the use of a flexible system 

for its economic stimulation. The greater the profitability of international 
production specialization (its lower level may be equal to the economy's average 
normative tor the effectiveness of capital investments), the more tangible 


the incentives should be. 


However, all of this does not mean that decisions which are made on international 
specialization have to be based on a limit ;rofitability normative. Every 

concrete variant of international specialization has its own special characteristics 
trom the point of view of the specific features of output, the degree of ics 
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scarcity, and the possibility of obtaining greater profits in the future on 
the basis of the productive use of specialized import output, and so forth. 


Thus, as the basic subjects of foreign trade relations, all-union cost accounting 
foreign trade associations have an interest in obtaining additional allotments 
for their incentives fund and will be stimulated to seek possibilities for 

more profitable exports and imports by means of negotiating better prices for 
themselves. Industrial enterprises, in their turn, will be stimulated to seek 
reserves for decreasing expenditures and improving the quality of export output 
and for a more efficient use of import output, which will make it possible 

for them to obtain greater allotments to their incentives fund. In this connec- 
tion, it should be moted that in most of the CEMA countries, despite certain 
ditferences in the methods of the economic stimulation of export production, 
there is a clear endeavour to bring the interests of industry and foreign tide 
as close together as possible and to achieve on this basis the greatest economic 
effectiveness. The receipt of material rewards for the production of export 
output in these countries has been made directly dependent upon the final amount 
of currency receipts, that is, upon the economic effectiveness of export pro- 
duction. 
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~~ 
. 


COPYRIGHT: Izdatel'’stvo "Radyans'ka Ukrayina", "Ekonomika Sovetskoy Ukrainy", 1982 


2959 
CSO: 1825/13 


15 











USSR-CEMA TRADE 


SCIENTIFIC, TECHNICAL COOPERATION 
Kiev EXONOMIKA SOVETSKOY UKRAINY in Russian Ne 9, Sep 82 pp 65-69 


\rticle by A. Filipenko, candidate in economic sciences: "Scientific and 
Cooperation in the International Economic Complex of the CEMA Member 


Text The deepening of the reciprocal economic relations of the CEMA member 
countries and socialist economic integration are leading to the gradua) formation 
ot an international economic structure--an international socialist economic 
complex. The formation of this international economic complex is taking place 
by means of a broadening of the limits of socialist production and labor coopera- 
tion. At the same time, socialist labor cooperation is acquiring a number 
of qualitatively new features and characteristics as a result of economic inte- 
gration and the scientific and technological revolution. One of these special 
characteristics consists in the fact that scientific and technical activity 
is directly contiguous to production, comprising its "zero" subdivision and 
thereby influencing the process of its cooperation. 


Historically, the internationalization of economic life has been developing 

in two forms: an international division of labor, and international cooperction. 
At the lower levels of the internationalization of production and of all of 
economic life an international division of labor and the specialization of 
individual countries within the framework of a general and partial division 

f labor was the dominaiut form of its development. At the contemporary, inte- 
grational stage preferential development is being received by a unitary division 
of labor which presupposes stable cooperation on the micro- and macro-levels.2 


Thus, under present conditions international production and labor cooperation, 
an individual case of which is scientific and technical cooperation, is the 
decisive aspect in the development of the economic relations of the CEMA coun- 


. 
tries. 


in the Accountability Report of the CPSU Central Committee to the 26th Party 
ongress L. I. Brezhnev emphasized that " .. . the CPSU and the other fraternal 
parties are adopting a course aimed at turning the forthcoming two 5-year plans 
into a period of intensive production and scientific and technical cooperation 
between the socialist countries." 
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The objective necessity tor deepening scientific and technical cooperation 

in the socialist commonwealth springs from a number of factors. The first 

thing that should be mentioned is the scope and character of the modern scien- 
tific and technological revolution. The extensive coverage of the scientific 
and technological revolution and its overall character which consists in the 
fact that absolutely all branches of knowledge and spheres of social production 
have been drawn into this process does not make it possible for individual, 

even the very largest, states (not to mention medium and small ones) to conduct 
scientific research and technical development work along all of the directions 
of a basic and applied character. By virtue of their specific nature, many 
branches of science requir’ the organization of research on an inter-state 
sca'e. They include, for example, geodesics, oceanography, meteorology, astronomy, 
and space research. On the other hand, the performance of certain types of 
research and development work require the concentration of enormous resources 
(the creation of accelerators, radio telescopes, and space apparatus), and 

for this reason the division of expenditures among several countries is economi- 
cally justified and high|y expedient. 


Along with these very important reasons which determine the necessity for the 
development of scientific and technical cooperation on an international scale, 

one should also mention the fact that at preceding stages, as a consequence 

of the construction in the European CEMA countries of the foundations of socialism 
and of its material and technical base, a corresponding scientific research 

base was also created. It has been made up of scientific research academy 

and branch institutes, VUZ centers, and planning and designing organizations. 
Cadres were trained and, what is espe ially important to take note of, there 
occurred a certain convergence of the levels of scientific and technical 
development of the socialist commonwealth countries. 


Another important reason for the deepening of international scientific and 
technical cooperation has been the exhaustion to a substantial extent cf exten- 
sive sources and a shift by most countries to intensive factors of economic 
growth, as a result of which there has been an immeasurable growth of the role 
of scientific and technological progress. This tendency has been emphasized 

at practically all of the recent congresses of the communist and workers' parties 
of the European CEMA countries. The point was made with especial force at 

the 26th CPSU Congress. "The conditions in which the economy will develop 

in the 1980s," L. I. Brezhnev noted, "make an acceleration of scientific and 
technological progress even more urgent." Current practice shows that only 

that kind of development of a socialist economy can be optimal which is based 

on the world level of achievement in science and technology through an extensive 
unification of efforts and an optimal division of labor within CEMA. As a 
result of the development of the division of labor at preceding stages at the 
present time a definite specialization of the countries has already been de- 
veloping which consists in the fact that in Poland, for example, primacy is 
given to research in the fieid of mathematics, in Hungary--chemical biology, 

in the GDR--optics, in Romania--petroleum, natural gas, and salt chemistry, 
Bulgaria--anti-pressure casting, and so forth. 
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A deepening of scientific and technical cooperation also springs from the neces- 
sity for the pursuit by the socialist commonwealth countries of a coordinated 
scientific and technical policy within their reciprocal cooperation and with 
respect to third countries. An analysis of the practice of the development 

of patent and license trade between the CEMA countries and the developed capitalist 
States shows that far from all of the possibilities connected with increasing 

the effectiveness of scientific and technical relations are being used here. 

The lack of coordination in scientific and technical policy results in the 

fact that the CEMA countries buy the very same licenses from Western companies, 

and frequentiy the documentation which is purchased does not accord with the 


best world models with respect to the technical and economic parameters of 
d to production processes. 


Scientific and technical cooperation as a socio-economic process has various 
concrete forms. These forms reflect the evolution of scientific and technical 
cooperation within CEMA from its simple forms to more complex ones.© The simplest 
forms of cooperation in the field of science and technology are connected with 

in exchange of scientific and technical achievements, specialists, scientific 
procuction experience, and so forth. Exchange and foreign trade were characteris- 
tic tor the initial stage of the development of the world socialist economy. 

4t the following stage cooperation based on a division of labor was developed; 
that is, on a specialization of individual socialist countries in one or another 
oranch of production, science, or technology. In the scientific and technical 
sphere this was expressed in a gradual movement from an exchange of research 
results to ioint research on the basis of the creation of the appropriate insti- 
tutional agencies. An extensive development was received by the coordination 
scientific and technical research on the basis of working plans, agreements, 
and treaties, which gave rise to the necessity for the creation of coordination 
centers for the operational direction of scientific research work. For example, 

h yordination center of the CEMA countries o. the problem of "The Development 


+ 
’ * 


f the Scientific Bases and of New Technological Processes for the Welding, 
Smelting, and Thermal Cutting of Various Materials and Alloys in Order to Obtain 
velded Structures and Create Effective Welded Materials and Equipment" is the 
institute of Electric Welding imeni Y. 0. Paton of the Ukrainian SSR Academy 

t Sciences. On the basis of a special agreement signed in 1972 it coordinates 

he efforts of more than 100 national organizations from the Peoples’ Republic 

»9f Bulgaria, Hungarian Peoples’ Republic, GDR, Polish Peoples’ Republic, Socialist 
Republic of Romania, USSR, Czechoslovakian Socialist Republic, and Socialist 


: 


Federated Republic of Yugoslavia.’ 


Within this form of cooperation there was also a development of international 
collectives of scientists which were created to solve concrete problems in 

1 specitic branch of science and technology. These scientific research collec-- 
tives are of a temporary character and after the performance of their task 

they cease their activitv. In 1979, on the basis of the Central Institute 

sf Physical Research of the Hungarian Peoples' Republic, a temporary inter- 
national collective was created whose task was to perform scientific research 
and planning and designing work on the creation and mastery of energy blocks 
with water-cooled reactors of the VVER type. This problem was included in 
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the Coordinated Plan of Multilateral Integration Measures of the CEMA Member 
Countries for the Years 1976-1980. As a result of joint research by USSR and 

GDR specialists a system of cluster regulation of reactors of the VVER-1000 

type has been developed which makes it possible to reduce the weight of the 

body by 25 percent and increase operational reliability. On the other hand, 

a shift to the construction of atomic electric power stations with a water-cooled 
reactor with the capacity of one million kilowatts, instead of reactors with 
capacities of 440,000 kilowatts, makes it possible to reduce the cost of producing 
electric energy by 10-15 percent .8 


The third form of scientific and technical cooperation corresponds to the greatest 
extent to the current integration stage of the economic cooperation of the CEMA 
countries. This period is most characterized by a shift in the center of gravity 
of economic reiations into the sphere of production, and a shift to overal! 

forms of cooperacion in economics, science, and technology. 


There has been a clear tendency toward a gradual formation of a single reproduc- 
tion process in the CEMA countries and, on this basis, of an international 
economic complex of these states. The cooperation form which corresponds to 
this period may be defined as a reproduct on form which presupposes the solution 
through joint efforts of scientific and technical and production problems, output 
sales, and so forth. This type of cooperation is most fully embodied in the 
international research collectives and scientific production organizations in 
which material, labor, and financial resources are amalgamated. At the present 
time and quantitatively gree. the reproduction form of cooperaticn occupies 
the smallest proportion; ! however, in our opinion, it is the most auspicious 
and accords to the greatest degree with the requirements of the integration 
Stage of the cooperation of the CEMA countries. 


The aggregate of the above forms of scientific and technical cooperation found 

a reflection in the Summary Plan for CEMA Country Cooperation in scientific 

and technical research for the years 1976-1980 which included 290 problems, 

71 topics, and 342 assignments. Around 3,000 scientific research and planning 
and designing organizations of the CEMA countries participated in the work to 
realize this plan.!! A most important distinguishing characteristic of this 
plan was the shift from the accomplishment on a joint basis of individual topics 
to a study of overall problems. For example, the CEMA countries jointly adopted 
the "Program for Scientific and Technical Cooperation by the CEMA Countries 

in the Solution of Fuel and Energy Problems for the Years 1976-1980 and for 

a More Distant Period (To the Year 1990)" within whose framework a solution 

is envisaged for the most important problems of the fuel and energy complex, 

for example, the creation of auspicious equipment for the mastery of newenergy 
sources, of new methods for its transformation, and of new means of transmitting 
electric energy. The program includes 45 problems in whose solution 12 CEMA 
agencies, 6 coordination centers, and the international economic organization 
"Interelektro" are engaged. /2 The "General Full-Scale Program of Cooperation 
by the CEMA Countries and the Socialist Federated Republic of Yugoslavia for 

the Period Until 1980 in the Field of the Protection and Improvement of the 
Environment and the Connected Rational Use cof Resources" was also marked by 
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an overall character. On the basis of this program an improved method of absorbing 
fiuovide gases in the production of mineral fertilizers was introduced in the 
vields an economic effect of arouna 900,000 rubles a year for a single 


‘SSA wri 
. 4 
plant. +? 


or 


The decisions of the vecent sessions of the CEMA have mapped out broad prospects 
tor deepening scientific and technical relations. The first thing that should 
be mentioned is the development and adoption at the 32nd and 33rd sessions of 
the CEMA of long-term special-purpose cooperation programs designed for a stage- 
by-stage realization until the year 1990. These long-term programs concern 


the key Dranches of the economies of the CEMA countries which play a decisive 


role in maintaining stable economic growth rates which ensure an optimal pro- 
portionality both within the individual countries and within the socialist common- 
weaith as a whole, and which promote an acceleration of scientific and tech- 
nological progress and an increase in the efficiency of social production and 


ot the quality of work. Paramount attention has been devoted to the branches 
ot the fuel and enetzy and raw materials complexes, machine building, trans- 
rtation, agriculture, and the food industry, and also to the branches which 
produce consumer goods in great demand. 


ther important direction of a long-term character was the conclusion during 
(476-1980 of bilateral international production specialization and cooperation 
programs between the USSR and a number of CEMA countries: the People's Republic 


{ Bulgaria, the Hungarian People's Republic, the GDR, the Polish People's Republic, 
the Socialist kepublic of Romania, and the Czechoslovakian Socialist Republic. 
Both of these major directions of economic cooperation have a corresponding 
entific and technical support which is an organic part of them. Thus, at 


the 20th meeting of the CEMA Committee for Scientific and Technical Cooperation 
hich took place in January 1979 13 basic directions and 182 highly important 
rohlems were adopted which will determine the content of the cooperation of 
®MA countries in the field of science and technology until 1990. Among 


these future directions the greatest attention is being devoted to the develop- 
ment of progcessive technologies which will foster an important increase in 

the etficiency of the use of fuel and energy; to the introduction of new and 

a provement of existing geological and geophysical methods and technical 
means of prospecting for petroleum and gas at great depths; the creation of 

new types of synthetic resins and plastics; the use of the latest technological 
processes ‘or the production of protein, and the creation of new generations 

f unified instruments and production process automation equipment which accord 
vith the increased demands of reliability; the develepment and introduction 
into production of semiconductor instruments, integrated microcircuits, opto- 
‘lectronic instruments and devices, radio parts and components, and the designing 


ind production of all-purpose computers; and the development of new and improve- 
ment of existing methods of preventive medicine and of the early diagnosis and 


tT 
treatment of the most widespread diseases--cardiovascular, cancer, infections, 
ing others. The above-enumerated and othe: problems have been concentrated 
in a document approved by the CEMA Committee on Scientific and Technical Co- 
yperation: "Basic Directions of the Scientific and Technical Cooperation of 
the CEMA Countries Until 1990 and the Technical and Economic Consequences Expected 
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on this Basis." Of 182 problems, i177 are directly concerned with long-term 
special-purpese cooperation programs. !4 


The solution of a difficult complex of scientific and technical problems within 
the international economic complex of the CEMA countries which is taking shape 
demands careful attention to the planning and management of scientific and tech- 
nological progress on an international basis. The practice of cooperation has 
been enriched here by a definite experience. At the same time, a number of 
matters are in need of further improvement and require an agreed-upon decision 
by the national agencies of the individual states and international organizations 
and, above all, of the Council for Mutual Eccnomic Assistance. As an analysis 
shows, the mechanism for the interaction of the CEMA countries has been adjusted 
more accurately at the stage of the performance of scientific research. A weak 
Spot continues to be its introduction into production. 


A paramount role belongs to the planning and coordination methods of managing 
scientific and technological progress in the sphere of the reciprocal cooperation 
of the CEMA countries. Extensive use is being made of reciprocal consultations 
on the basic issues of scientific and technical policy of a current and long- 
term character, at whose stage the needs and interests of the individual socialist 
States are clarified, their interest in obtaining or in the joint development 

of scientific and technological results is determined, and so forth. Reciprocal 
consultations comprise the initial element of the system of the joint planning 
work of the CEMA countries in the tield of science and technology. During the 
course of these consultations the basic conceptions of the scientific and tech- 
nological development of the socialist countries and of cooperation as a whole 
are determined, and priority directions are clarified with regard to the real 
possibilities which follow from available scientific and technical pvteatials 

and scientific and technical achievements, the existing experimental base, the 
availability of highly skilled cadres, and so forth. 


The coordination of the 5-year economic plans and of the sections which concern 
science and technology is characterized by a higher degree of concretization. 

The results of _oordination, as is known, are concluded by the signing of inter- 
state agreements and treaties which acquire the force of law and are mandatory 

for execution by all of the structural subdivisions which participate in social- 
ist economic integration. The !'egal agreement mechanism provides guarantees 

of the fulfillment of commitments from the point of view of the level of scientific 
and technical research, their results, quality, time periods, and so forth. 

Thus, a definite mechanism has been worked out on the international level «hich 
ensures the influx into a country of the necessary scientific and technical 
documentation obtained as a result of various forms of cooperation between the 
countries of the socialist commonwealth. But the introduction of the results 
which have been obtained depends upon the national systems forthe planning and 
management of scientific and technological progress and is within the jurisdiction 


of the individual states. 


At the same -ime, the joint planning work of the CEMA member countries now possesses 
the kinds of forms which presuppose the solution of scientific and technical 
problems along the entire "science-production" chain. This is achieved through 
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the joint planning by the interested countries of the development of individuai 
branches or types of production, and also through the creation of international 
collectives o: scientists which are given concrete assignments to obtain a definite 
scientific and technical result and to introduce it into production. A task 

not only of a scientific research but also of a practical character is accom- 
plished by the international scientific production associations, laboratories, 
designer bureaus, and so forth. 


As practice shows, the greatest results are achieved by the special-purpose 
program method of planning the solution of scientific and technical problems 


ntroducing their results into production. On the basis of the special- 
purpose program method solutions were successfully found to the problem of creat- 
| l 


“ 
- 
~ 
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ing metal-cutting machine tools with digital programmed controls, and an inter- 
national system of "Ryad" computers, a series of scientific experiments in the 
‘Interkosmos" program is being carried out, as are numerous scientific and tech- 
ica’ development projects on a bilateral basis. A long-term program has now 
been worked out for cooperation by the interested CEMA countries in the field 


of scientific instrument making and research automation for the years 1981-1985. 
In the basis of this program, 30 items of new scientific instruments will be 
created, and more than 180 instruments and automation equipment units will be 


, 
produced with the help of the specialization and cooperation of scientific research 
ind devel oment. 1 


‘nomic stimulation is an important lever for accelerating scientific and technolo- 

ress ou a national and international scale, and it greatly strengthens 

p | » and coordination methods. The decisions of the 30th meeting of the 

EMA Ispolkom (1967) which initiated a gradual shift of the entire system of 
ternational socialist scientific and technical relations to a cost accounting 

basis were of fundamental importance. In accordance with these decisions, it 

“as recommended that a shift be made from the free exchange of documentation , 

ind other scientific and technical resuits to a payment form on the basis of 
mpensation for the expencitures connected with the performance of scientific 

and technical research. The stimulating character of this innovation concerns 
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both partners. On the one hand, the material interest of exporters increased 

sharply. On the other hand, a country which had spent a certain part of its 

1ational income to purchase a scientific and technical result (in the past it 

ised to receive it as assistance) is « liged to introduce it into production 

1s rapidly as possible. 

\!one with this fundamental stimulus which has a global character, specialists 

have been proposing a number of additional economic levers which would promote 

in effective realization of the scientific and technical achievements obtained 

is a result of international cooperation. In particular, the opinion is being 

expressed that international forms of the economic stimulation of scientific mn 
ind technologicai progress could also develop in the economic relations of the ; 
EMA countries: internationa: (inter-state) bonuses for outstanding scientific 

ind technical achievement; international bonuses to the workers of scientific 

research institues, designing bureaus, and other institutions and enterprises 

vhich carry out scienrific research and experimental designing work on the basis 
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of special department and ministry funds to encourage work of an international 
Significance; allotments to these institutions of a certain share of profits 
from the sale of scientific research and experimental designing work abroad: 
and foreign trade (export) prices for the results of scientific research and 
experimental work which provides its executors with net income. 16 


Consideration is also deserved by the proposal to create a special CEMA fund 

to finance very important scientific and technical research which is of para- 
mount significance in accelerating scientific and technological progress and 

increasing the efficiency of social production. 


Certain authors regard scientific and technical relations as the basic and central 
element of socialist economic integration. !? Withovc diminishing ‘n the least 

the importance of international scientific and technical cooperation, it is 
necessary nevertheless to take a more realistic approach to determining the 

basic constituitive element of socialist integration and of the corresponding 
international economic complex of the CEMA countries. The basic criterion here 
has to be the Marxist-Leninist doctrine of the primacy of production, and of 

the interconnection and interdependence of the various spheres of social re- 
production. 18 On the other hand, it is essential to take account of the changed 
functions of science under present conditions, and of its integration with 


production. 


It is more correct, obviously, to believe that production relations play a de- 
cisive role in the formation of the international economic structure, and that 
they comprise its nucleus and perform the function of a pivotal element in the 
integrated economic complex of the CEMA countries. Production relations which 
are connected with the development of international production specialization 
and cooperation, the joint construction and exploitation of production objects, 
and also production relations in international economic associations play a 
primary and basic role in the system of internaticnal socialist production rela- 
tions. And to the extent that science finds an application in production and 
that it comprises one of its factors, to the same extent it, along with tech- 
nology, forms the production sphere of the international socialist economic 


complex. 
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USSR-CEMA TRADE 


MANAGEMENT, KHOZRASCHET RELATIONS IN CEMA 
Kiev EKONOMIKA SOVETSKOY UKRAINY in Russian No 9, Sep 82 pp 56-60 


[Article by V. Suprun, candidate in economic sciences: "An Improvement of 
Management and Cost Accounting Relations in the Industry of the CEMA Countries" | 


{Text} The CEMA countries have built up an enormous amount of positive experience 
in the planned direction of the socialist economy which is the valuable possess- 
ion of all of the socialist states and an object of mutual study and use. 

Speaking at the 26th CPSU Congress, L. I. Brezhnev emphasized: "During the 

years of socialist construction the fraternal countries have gained a diverse 

and positive experience in the organization of production, in management, 

and in the solution of economic problems. . .. Let us, Comrades, make a more 
attentive study and wider use of the experience of the fraternal countries." 


An improvement of the economic mechanisms of the CEMA countries is closely 
connected with the problems of the development and use of cost accounting re- 
lations. There is the consistent point of view in the economic literature 

of the CEMA countries which asserts a cause-and-effect relationship between 
socialist planning and cost accounting relations with, moreover, the former 
regarced as a primary form, and the latter as derivative. It is stated that 
this fact determines the organic unity of planning and cost accounting. 


The question of the relationship of cost accounting forms to the attained level 
of the socialization of industrial production depending upon the concrete con- 
ditions of place and time is of theoretical and practical significance. As 

is known, branch production associations appeared in the industry of the CEMA 
countries for the first time in the late 1950s and early 1960s as structural 
subdivisions, and this was the result of the practical needs for improving 
production. The creation of such large production units organized according 
to the branch principle and the transmission to them of a substantial number 
of the functions of management was determined by the attained level of the 
development of the productive forces, the degree of the socialization of pro- 
duction, and the requirements of the scientific and technological revolution. 
While expressing the increased concentration of production, the process of 

the transformation of managerial forms in CEMA industry also played the role 
of a powerful influencing factor of this concentration and, as a whole, of 

the process of the socialization of production. 
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The process of branch production concentration in the CEMA countries did not 
coincide in time. In some of them in which industrial production was marked 

by a relatively more developed concentration of production (GDR, Czechoslovakia) 
branch production associations were formed as early as 1958, and, moreover, 

they were formed in the GDR from former main administrations and ministries, 

and in Czechoslovakia by means of grouping eaterprises by the branch charac- 
teristic. In such countries as Hungary, Bulgaria, and Romania the enlargement 
of industrial enterprises and associations began in 1963-1967 and continued 

for a considerable amount of time. 


In generalized form, the valuational characteristics of this process which 

have been put forward in the economic literature of the CEMA countries, parti- 
cularly by the Soviet economists G. Aristov, D. Butakov, R. Yevstigneyev, 

P. Kuligin, and 0. Latsis, amount to the fact that the chief direction of 

the evolution of associations in the industry of these states which reflects 

the process of its concentration was oriented toward the creation of basic 

cost accounting elements, and that their development followed upon the concen- 
tration of production and, at the same time, promoted a rise in the latter's 
level. Thus, R. Yevstigneyev writes: "As is confirmed by the experiexce of 

the CEMA countries, the transformation of associations into a basic cost accounting 
element cannot be successful without the achievement of a sufficient reciprocal 
integration of the member enterprises of the association. The accelerated 
arrangement of intra-production relations--horizontal and vertical--within 

the framework of the associations, by providing an impetus for an actual concen- 
tration of production, prepared the ground for the formation of the modern 

large enterprise."! He observes that the first associations which arose in 

the CEMA countries represented administrative managerial elements, something 
midway between enterprises and branch ministries. The organizational and mana- 
gerial aspect was clearly expressed in the work of the associations of that 
time, although there was a constant effort to turn them into economic organiza- 


tions.* 


Thus, the process of the formation of associations into the basic cost accounting 
elements of industry is not simple. It requires substantial time and great 
efforts. As R. Yevstigneyev correctly emphasizes, " .. . it proved to be 
impossible to force this process, since it was not yet backed up by an actual 
concentration of production. For this reason, associations of enterprises 

began to arise everywhere as an intermediate form." 


This state of affairs became a vivid expression of the possibilities for the 
favorable influence under socialism of economic organizational forms on the 
content of economic processes. Indeed, during that period of production con- 
centration, despite its obvious growth, the level had not yet been reached 

at which it would have been possible to create full-fledged cost accounting 
associations as the basic production unit. It was under these circumstances 
that the intermediate forms with a predominance of organizational and managerial 
functions arose. Nevertheless, their significance was enormous. They played 

a positive role in accelerating the adjustment of intra-production relations-—- 
horizontal and vertical--within the associations, provided an impetus for 


26 








increasing actual production concentration, and prepared the necessary pre- 
conditions and the basis for the formation of a modern large association as 

a qualitatively new form embodying in itself the entire fullness of cost accounting 
relationships. The production associations in USSR industry may serve as in 


example. 


Having taken the form at the initial stage of their development of enlarged 
enterprises of the concern type and of the trust, in the content of their acti- 
vities the branch production associations expressed above all the organiza- 
tional and managerial side of economic activity. Close production and techno- 
logical relations within them were still lacking, and intra-association 
specialization was only beginning to be organized. In addition, this was a 
period wher the entire system of economic management was operating in the old 
manner, and when the economic reforms which brought new aspects into the organiza- 
tion, planning, and economic stimulation of production had not yet been carried 
out. For this reason, cost accounting relations within these associations 

were also in their formation stage. However, despite these circumstances, 

the creation of branch production associations in the industry of the European 
socialist countries occurred intensively and took on large dimensions. Associa- 
tions of the concern type which consisted of a head enterprise and a number 

of others that retained relative independence, and also associations in the 

form of trusts which amalgamated enterprises more tightly and operated as in- 
dependent units harmoniously supplemented one anothe >. As a rule, associations 
of both types arose in each country. 


As they became established and developed the production associations of the 

CEMA countries received sufficiently broad rights and possibilities for economic 
activity, especially during the carrying out of the economic reforms in the 
1960s. At the same time, their economic responsibility for the results of 
production constantly increased. The associations were given the responsibility 
for providing the economy with high quality products from their branch, for 

a high level of production mechanization and automation, and for the introduction 
of new equipment. Toward this end, scientific research and planning and designing 
subdivisions were included in them. The associations which were formed as 

a result of these transformations received the right to take part in the pre- 
paration of drafts of the branch's long-term and annual plans, to establish 

for enterprises directive indicators and ceilings and rates for allotments 

to the budget and to the centralized branch funds, to accumulate some of the 
branch's resources for a turther redistribution and for providing assistance 

to enterprises, to draw up reports and balances for the branch, and to exercise 
control over the activities of enterprises. Their responsibility was also 

spread to the system of material and technical sales and supply right up to . 


the foreign market. 


Thus, the economic reforms signified a new stage in the development of the 
associations, and, at the same time, in the expansion and perfecting of cost 
accounting relations. As G. Aristov observes, " .. . the economic reforms 

of the 1960s in the foreign CEMA countries were not able to base themselves 

on the traditional production enterprises as their organizational form." Taking 
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account of the limitation of the cost accounting of a production enterprise 
chiefly to current production, he emp asized that the "cost accounting reforms 
were connected with the dissemination of the principles of cost accounting 

to the entire individual process of expanded reproduction (and not only to 
current production).""% 


It should be added that the economic reforms were not only a new stage, but 
also a unique turning point in the transition from the intermediate forms of 
production associations (or the primary ones, as they are still called in the 
economic literature) to developed cost accounting units which have the task 
of playing the role of the basic production element in industry. 


The important changes in cost accounting relations in the 1970s consist not 
only in the fact that they went beyond providing for the current production 

of enterprises and, as they were disseminated beyond the limits of the associa- 
tions, promoted an increase in its actual concentration and in strengthening 
intra-association economic production relations, but also in the fact that 
since they possessed substantial material and financial resources in the form 
of funds, the associations were able to become economic leader organizations 

in which administrative managerial functions are derivative from their funda- 
mentally new cost accounting position. 


Thus, the experience of the CEMA countries shows that the development and strength- 
ening of cost accounting relations is inseparably bound up with an expansion 

and strengthening of the managerial functions and an increase in the importance 
and role of the associations. The increased independence of the new type enter- 
prises (associations) is of a relative character, a fact which is witnessed 

both by the theoretical views of the economists of the CEMA countries, and 

by the operational experience of the corresponding associations. Of interest 
are the statements on this question of such economists as M. Tardosh and 

L. Samueli (Hungary), G. Rikhter (GDR), M. Dal’, K. Murdzhesku, and E. Dobresku 
(Romania), and others. Thus, evaluating the system of financial regulation 
based on profits and on direct state supervision over the work of enterprises 
which has been instituted in Hungary, M. Tardosh notes the increase in the 
independence of Hungarian enterprises, but not to the level of autonomy. 


In the final analysis, the common nature of the views of the CEMA country econo- 
mists regarding the limits and the level of cost accounting amounts to the 

idea that there is not and cannot be a universal type which is suitable for 

all practical situations, and that the principle of the full compensation of 
expenditures and of the distribution of results in combination with the expansion 
of the rights and responsibilities of the basic cost accounting unit in the 
planning and managerial aspect must not substitute for the principle of demo- 
cratic centralism which clearly defines the role and significance of the socialist 
state in the regulation of economic processes. During the course of the evolu- 
tion of enterprises into associations the latter substantially expanded their 
planning and organizational rights; however, these rights, of course, could 

not become higher than the rights of the state agencies which carry out the 
centralized planned direction of the economy. The economic planning aspect 

of the operations of associations which is connected with the principle of 
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full compensation for expenditures and of the distribution of results became 
much more important. 


In this connection, the development of the cost accounting of the middle mana- 
gerial echelon--the present associations and combines--is seen in these directions: 
ensuring production efficiency, active participation in profits distribution, 

an increase in the role and importance of economic stimuli, and a clear orientation 
toward the kind of self-financing which wili ensure the process of expanded 
socialist reproduction on the basis ot their own resources with a corresponding 
decrease in budgetary financing sources, above all for capital investment purposes. 
It can be said that the economic jurisdiction of the associations became wider 
than that of ordinary enterprises in the past. Possessing substantial resources 

ot their own and broad rights for making use of them, the associations obtained 

the possibility of taking extensive participation in the financing of capital 
investments. A positive element is the fact that the above association funds 

are formed not on the basis of the same-nare funds of the enterprises which 

are members of them, but by means of direct allotments from profits, receipts 

from depreciation allowances, or cost mark-ups. It is noteworthy that objects 
which are financed with enterprise funds are built more rapidly than objects 

which are financed from the budget. Thus, for example, in Hungary for objects 
with an estimated cost of 25-100 million forints the difference in construction 
periods comes to 15 months in favor of the objects which are financed with 


enterprise funds.© 


Recently measures have been carried out in the CEMA countries which are aimed 

at a further improvement of the management of industry and at the system of 

cost accounting relations connected with this. Thus, in Bulgaria in 1978-1979 
there began a mass creation of combines which are preferred to the previously 
created economic complexes, and, moreover, the rights of all economic organiza- 
tions, including the combines, have been substantially expanded. In Hungary 

in 1978 a new version of the law on state enterprises was adopted, as were 
normative acts regulating the procedure for the formation and functioning of 
economic associations. Towards 1980 the GDR completed a process of the creation 
of large combines with a simultaneous improvement of their cost accounting 
activities. In Czechoslovakia in 1978-1980 a number of economic experiments 

wre carried out within the framework of the concern form of production organiza- 
tion. This process is now being completed and is making it possible to deepen 
and perfect the system of cost accounting. The fundamental novelty of these 
processes consists in the fact that the organizational transformations in 
combination with a strengthening of the cost accounting methods of influencing 
production are closely coordinated with the task of providing for the needs 

of consumers with respect to the quantity, quality, and assortment of output. 
With this kind of approach, in addition to the principles of production relations 
and vertical production organization integration which serve as the basic 
orientation point for the amalgamation of individual economic elements (enter- 
prises), other no less vital elements are brought within the framework of the 
previous managerial forms (for example, the combines)--the subordination of 

the internal structure, production relations, and proportions in the associations 
not only to the goal of the production ofthe basic final output, but also to 
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ensuring the production of those “thousands of trifles" for which there is 

a daily mass consumer demand. Especial attention is given here to improving 
the quality of output along its entire assortment. A combination of the prin- 
ciples of production expediency and of the direct provisioning of social needs 
for high quality output, with, at the same time, an improvement of managerial 
forms and cost accounting relations in industry, follows directly from the 
decisions of the recent congresses of the fraternal communist and workers’ 
parties of the CEMA countries. 


Under these conditions, the economic associations are maximally oriented toward 
a study and calculation of demand--both production and consumption, which places 
an important stamp on the tasks of cost accounting and its organization. An 
expression of the latter is the tendency toward an expansion of the operational 
independence of the enterprises which are members of the associations. Thus, 
for example, in Bulgaria in 1978 a special government decree was adopted on 
expanding the rights and duties of economic organizations, and a new model 
status was also approved for them; 1 July 1979 saw the entry into effect of 

the decree by the Council of Ministers of the People's Republic of Bulgaria 

"On an Improvement of the Management of Economic Organizations and Production 
Subdivisions in Industry" which defined the procedure for the formation ari 
distribution of the income of economic organizations and for their settlements 
with the state budget, and also the rules for bank credit. These documents 

make it possible to more clearly delimit the economic activity of the associa- 
tions and their member enterprises, and also their relationships with ministries 
as elements of central planning leadership. 


As has already been noted, a basic course has been adopted aimed at the pre- 
lominance of combines within which enterprises have to perform rather specialized 
production functions. Note should also be taken here of the delimitation of 

mandatory assignments obtained by the combines as a whole and by their member 

production units. Thus, in their work the combines have to continue to be 

guided by the following planning indicators: 1) the amount of net output; 

2) the amount of output in physical terms and by quality groups; 3) the 
amount of currency receipts from exports and the ceiling on imports of the 
orresponding output; 4) the amount of material expenditures per 100 levs 

of commodity output; 5) a ceiling on the number of employees; 6) the average 
vaze level (brutto); 7) profits per 100 levs of productive capital; and 

8) the machinery and equipment shift coefficient. As for the production units 
(enterprises), they get the following planning assignments: 1) indicators 

for the amount of production in physical terms with the specification of assort- 

ment, quality groups, and realization direction; 2) the normative cost of 

a unit of output; 3) currency ieceipts from exports; 4) ceiling on the 
number of employees; and 5) the shift coefficient. 


‘ 1 January 1978 a new law on state enterprises came into effect in Hungary 

in accordance with which enterprises are put into three categories: 1) the 
state enterprise which can contain a plant, a branch, a shop; 2) trusts which 
include enterprises; and 3) municipal enterprises (in the service sphere) 
which operate according to the principle of general type enterprises. The 

law provides tor a more differentiated approach to enterprises from the point 
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of view of their operational independence. The largest enterprises which are 
members of trusts possess their own special system of reporting and stimulation 
which operates within the framework of the trust's general charter and collective 
agreement. In addition, the trusts are regarded as organizations which operate 
on the type of state enterprises. This means that they bear responsibility 
before the state budget for the receipt of funds from their member enterprises 
for the resuits of their economic work. A clear limit to the economic indepen- 
dence of enterprises is established. In particular, they have the possibility 
of adopting independent decisions on matters concerning capital investments 

and the distribution of profits from the results of economic activity. However, 
their iadependence does not go beyond the limits of the general regulating 
functions of the trust: the latter is endowed with the right of regrouping 

the resources of its subordinate enterprises in the interests of the economy, 
and also of changing, when necessary, individual types of their activity. 


In the GDR in November 1979 the government adopted the "Regulation on the People's 
Combines, Combine Enterprises, and People's Enterprises" in which the experience 
of the economic work of production associations is generalized and its principles 
under present conditions are defined. The combine is regarded as the basic 
economic unit of material production, as a modern form of the organization 

and management of industrial production and construction. At the same time, 

in accordance with the above regulation, the member enterprises of a combine 

are not “dissolved” in it, but, on the contrary, receive rather broad cost 
accounting possibilities: they compute production efficiency, possess their 

own balance and bank account, form a number of cost accounting funds, in par- 
ticular, depreciation and capital investments, scientific and technological 
development, their own economic achievements (for the purpose of rationalizing 
and improving working conditions), a bonus fund, and a social and cultural 

fund. At the same time, provision is made for the possibility of the mobile 
concentration by the combine of the resources of enterprises, and also, in 

the event of necessity, of moving the centralized funds of combines into the 
funds of enterprises. On the whole, the combines have received broad rights 

for testing diverse variants of economic relations among their member enter- 
prises. This is of enormous importance in connection with the introduction 

in 1979 at all levels (enterprise, combine, ministry) of a new planning orienta- 
tion point--a final output indicator. 


In Czechoslovakia a decree was adopted in January 1980 on a complex of measures 
to improve the system of the planned direction of the economy. In accordance 
with the decree, concerns and enterprises are recognized as the most appropriate 
form of the organization of industrial production. The development of cost 
accounting in this connection envisages the carrying out of large-scale economic 
experiments. 


Thus, the recent changes in the system of the management of industrial produc- 
tion in the CEMA countries have inevitably resulted in a corresponding improvement 
of cost accounting. For this reason it is quite natural that the potentialities 
of cost accounting and its use continue to be at the center of attention of 
economic thought. 
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A special characteristic of the present conceptions of the development of cost 
accounting relations consists above all in a heightened attention to evaluative 
indicators of the work of production associations which would ensure the most 
etficient use of the personal and material factors of production. From this 
aspect, a positive evaluation is put upon the possibilities of such an indicator 
as net or conventionally net output. However, as many economists emphasize, 

this new indicator cannot replace the profits indicator. Both of them in effective 
combination are regarded as important levers for increasing the efficiency 

of social production. However, there is no complete unanimity of views on 

this matter. There are two points of view in the socialist countries on the 
problem of the choice of evaluative indicators for a long period of time: 

1) gross indicators, and also physical ones should be used for the purpose 

of drawing up balances and evaluating work results; the assignments and resources 
of the central plan should be expressed in these indicators; 2) in order 

to evaluate the work of economic organizations and determine their income it 

is best to use net output indicators. It is also noted that despite certain 
advartages of the latter, the design of the net indicators is more complex 

and less exact; in addition, favorable conditions have not yet been created 
everywhere for their use. Practice shows that the system of indicators will 

be optimal only in the event that a thrust toward a single goal dominates the 


diversity of their action.’ 


Enormous attention is being given in the system of cost accounting relations 

to a correct combination of wages and of remuneration as incentive monies. 

The principles which have been established here remain unshakable: wages are 
assigned the chief role in the material stimulation of collective and personal 
interests, while bonuses and rewards paid from the material incentives funds 

are additional material stimulation. A uniform understanding of these issues 

as a whole by no means excludes their specific resolution in conformity with 

the concrete economic conditions of the socialist states. However, despite 

tne above-mentioned specificity, a general law can clearly be seen: an endeavour 
for wages to be actually earned, and for bonuses and other incentives to corres- 
pond precisely to compensation for additional labor expenditures which have 
produced indisputable results in the production of additional high quality 


sue put. 


Thus, in totalling up the overall result, it is essential to take note of the 
wide range of measures being carried out in the direction of improving cost 
accounting relaticens in the CEMA countries. They are a vivid confirmation 

of the inexhaustible possibilities of the socialist economic system in which 
labor which is free from exploitation possesses mighty stimuli for its rational 
ind efficient employment. 


FOOTNOTES 


R. Yevstigneyev, "The Evolution of Enterprises: The Experience of the CEMA 
European Countries," VOPROSY EKONOMIKI, No. 10, 1979, p 90. 
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USSR-CEMA TRADE 


SOVIET CHAMBER OF COMMERCE, INDUSTRY CHAIRMAN ON CEMA TIES 


Moscow EKONOMICHESKOYE SOTRUDNICHESTVO STRAN-CHLENOV SEV in Russian No 10, 
Oct 82 pp 62-65 


‘Article oy Boris Borisov, chairman, Presidium of the USSR Chamber of 
Commerce and Industry: “The USSR Chamber of Commerce and Industry: Promoting 
the Development of Fraternal Relations for 50 Years"] 


Text) Foreign economic relations occupy an important place in the comprehensive 
program elaborated by the 20th CPSU Congress for the further development 
f our nation’s ecwnomy. The CEMA's experi-nce of more than 30 years 
shows that the continuous growth of mutually advantageous foreign economic 
relations promotes the acceleration of progress in the development and 
improvement of production and in the improvement of the well-being of 
the peoples of each country belonging to this organization. 
: so evidenced by the fact that trade between fraternal countries 
ne last “ecade (1971-1980) increased 3.7 fold and exceeded 120 billion 
s l 


viet exports to CEMA member nations in the last five vears (1976- 
1980) totaled 98 billion rubles and exceeded the 1971-1975 level 2.1 fold. 
Fuel, raw materials, machine DSuilding products, tractors and motor vehicles 
ccupy a significant place in Soviet exports. Deliveries of consumer 
R is, including durables, are growing at a rapid rate. 


intensification of trade and economic ties between the Soviet Union 
fraternal countries in turn will help our country to resolve important 
nomic problems in a shorter time. The Soviet Union imports 


nas. Cc 
acd rolling stock, chemical industry equipment, agricultural machinery, 
e ships, drilling rigs, and many other manufactured goods. Products 
f light industry and the food industry of socialist countries are in 
yreat demand in the Soviet Union. 
the last five-year period, the USSR receiv ed 90 billion rubles’ worth 
arious kinds of products from CEMA member nations or almost twice 
is much as in 1971-1975. Such results have primarily been possible owing 
to the consistent implementation of the Comprehensive Program for Socialist 
Economic Integration. 





Special long-term cooperative programs in key branches of the economy 
are the basis for the further expansion of the economic interaction of 


socialist countries. Long-term production specialization and cooperation 
programs are becoming the dominant form of production cooperation. 


The basic directions of economic cooperation determined in the course 

of coordinatiug plans for 1981-1985 create prerequisites for the stable 

and dynamic development of commercial and economic relations between fraternal 
countries. In the current five-year period, reciprocal foreign trade 

between *he USoR and other CEMA member nations will grow by almost 40 percent 

and will total roughly 260 billion rubles. Exports of Soviet machinery 

and equipment to this group of countries will grow by 40 percent. The 

USSR in turn will receive more than 60 billion rubles' worth of such products 

and more than 40 billion rubles’ worth of consumer goods. 


Broad commercial, economic, scientific, technical and industrial cooperation 
between our countries and the development of direct ties between industrial 
enterprises and organizations presuppose the extensive and continuous 
exchange of information on questions of mutual interest, reciprocal briefings 
on advances in economics, science and technology, and measures promoting 

the implementation of the Comprehensive Program and special long-term 
cooperative programs. 


The Role of the USSR CCI [Chamber of Commerce and Industry] 


fn our country, the USSR Chamber of Commerce and Industry occupies a definite 
place in the system of foreign economic relations with CEMA member nations. 
This social organization is observing the 50th anniversary of its activity 

this year. Its basic mission is to help the Ministry of Foreign Trade, 

the State Committee for Science and Technology, the State Committee for 

Foreign Economic Relations and other state organizations in conducting 
commercial, economic and scientific-technical relations with foreign countries. 


Accordingly, the Chamber supplies its members with informational materials; 
organizes the participation of Soviet enterprises in international trade 
fairs and exhibits; organizes commercial, industrial, specialized and 
national exhibits by socialist countries in the USSR: and helps these 
countries to take part in international exhibits in the USSR. The USSR 

CCI performs operations relative to the patenting of Soviet inventions, 
production prototypes and trademarks in CEMA member nations and helps 
socialist countries to patent inventions, prototypes and trademarks in 

the USSR: checks the quality and quantity of exports and imports; and 
performs various other measures. 


In thie work, the Chamber has for many years actively cooperated with 
chambers of commerce and quality control, patent and exhibit organizations 


of socialist countries. 


The multilateral cooperation of chambers of commerce and chambers of commerce 
and industry of fraternal countries is carried out at the level of chairmen 
of chambers of CEMA member nations, experts on exhibits, foreign relations, 
patenting and licensing, inspection, arbitration and information. 
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Information Work 


A major place is assigned to information work iu the practical activity 

of all divisions of the USSR Chamber of Coumerce and Industry. The Chamber 
collects and summarizes materials on the economy and foreign trade of 
socialist countries. Informatien and reference materials are transmitted 
to organizations that are members of the USSR CCI. This work is carried 
out with the all-round assistance of the chambers of fraternal countries 
which the USSR CCI in turn supplies with information on Soviet foreign 
trade, on the development of the Soviet economy, science and technology. 
Information is exchanged on the effort to promote the fulfillment of the 


Comprehensive Program. 


The USSR CCI and chambers of CEMA member nations exchange delegations 

of specialists who attend official meetings in ministries, departments 

and foreign trade organizations, and at industrial enterprises. During 

the last five-year plan, the USSR CCI received 120 delegations from fraternal 


countries. 


Of great practical importance are days celebrating the economies of various 

CEMA member nations. They are a successful means of publicizing the accomplish- 
ments of a given country in various areas of the economy, science, technology 
and foreign trade. These “economy days” usually include the organization 

of exhibits on a certain theme, a lecture series by specialists, workshops, 

and visits to industrial enterprises. 


In the last 5 years, the USSR has conducted a number of days celebrating 
the economies of “EMA member natione. Days devoted to the economy of 
Bulgaria, Hungary, Poland and Czechoslovakia were held in the capitals 
of all union republics and in major industrial and scientific centers 


of the USSR. 


In turn, the USSR CCI sends delegations of specialists in various branches 
to socialist countries. Between 1976 and 1980, the number of these delegations 


exceeded 50. 


Cooperation between the USSR CCI and the chambers of fraternal countries 
is organized with regard to the specific features of each country. Thus, 
for example, we have the experience of cooperation with the Hungarian 
Chamber of Commerce. Both chambers have established sections that conduct 
various kinds of work aimed at creating maximally propitious conditions 
for the expansion of reciprocal trade. 


The Czechoslovakian-Soviet Chamber of Commerce, in addition to its informational 
and publishing activity, advises representatives of industrial enterprises 

and organizations on reciprocal trade matters and organizes lectures on 
individual questions of economics, science and technology. 


Long-term cooperative agreements have been concluded with a number of 
chambers of CEMA member nations. The agreements take into account existing 
economic relations between these nations and the specific features o* 

the organizational structure of the chambers. 
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Agreements defining concrete joint measures are regularly concluded for 
periods of 1-2 years. 


Exhibits 


This type of activity occupies a central place in the work of the USSR 
Cnamber of Commerce and Industry. 


Chamber-organized Soviet exhibits at international trade fairs in socialist 
countries reflect the program of production specialization and cooperation 
between the USSR and other CEMA member nations. They devote much attention 
to demonstrating the concrete results of cooperation of countries of the 
socialist community in such branches as the auto industry, metallurgy, 
atomic energy, machine building, machine tool construction, electrical 
engineering, etc. The exhibits are based on the interaction of two or 
more fraternal socialist countries. 


The permanent ties between the USSR CCI and the chambers and exhibiting 
organizations of socialist countries facilitate the accumulation of experience 
used in practical work and joint informational measures at exhibits in 


third countries. 


Cooperation between CEMA member nations is publicized at international 
exhibits held in the USSR. The broad range of these exhibits is evidenced 
by the fact that the fruits of this cooperation were demonstrated at the 
following exhibits: "Elektro-77," "Sel'khoztekhnika-78," "“Lesdrevmash-79," 


"Zdravookhraneniye-80," and “Inlegmash-82." 


The All-Union "Expocenter" Association (which was specially created under 
the auspices of the USSR CCI) is concerned with the organization of inter- 
national and foreign exhibits in the USSR. The association cooperates 
with a number of organizations of CEMA member nations and the Socialist 
Federal Republic of Yugoslavia: "“Hungexpo" (Hungarian People's Republic), 


"Transinter” (GDR), “Agpol" (Polish People'‘s Republic), and "Yugoslavia 
Public” (SFRY). The All-Union "Sovintsentr” Association, which also belongs 
to the Chamber and is engaged in the commercial operation of the Moscow 
Center of International Trade and Scientific-Techinical Relations With 
Poreign Countries, maintains regular contacts with V/O “Interpred (Peopie's 
Republic of Bulgaria) and V/P “Intrako" (Polish People's Republic). 


Reciprocal consultation on cooperation with foreign firms and banks have 
occupied an important place in the cooperation between "Sovintsentr" and 
"Transinter,” to which the Berlin Center for International Trade belongs. 


The Protection of Industrial Property 


A number of agreements on the protection of industrial property have been 
concluded between CEMA member nations in connection with the implementation 
of the Comprehensive Program. Cooperation of socialist countries, their 
patent agencies and organizations promoting scientific and technical progress 
is primarily directed toward accelerating the practical utilization of 
scientific and technological advances in all countries in the community 

and toward raising their scientific and technical potential. 
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Patent work in CEMA member nations reflects the desire of these countries 

to facilitate and simplify the filing of patent applications, to unify 
material and legal norms regulating the protection of inventions, and 

to secure the broadest and earliest utilization of inventions developed 

in one country in other fraternal countries. This is the goal of international 
agreements concluded within the framework of CEMA: the Agreement on the 
Unification of Requirements for Filing Patent Applications (1975); the 
Agreement on the Legal Protection of Inventions, Production Prototypes 

and Trade Marks in Economic and Scientific-Technical Cooperation (1973); 

and the Agreement on the Reciprocal Recognition of Inventors’ Certificates 

and Other Invention-Protecting Documents (1976). According to the latter 
agreement, the protecting document (inventor's certificate or patent) 

issued in one country participating in the agreement can be recognized 

in another country without expert evaluation thereby significantly accelerating 
the utilization of the invention. 


Tne patenting of foreign inventions in the USSR and of Soviet inventions 
in foreign countries is an important charter task of the USSR CCI. The 
conciusion of the indicated agreements has in large measure increased 
the effectiveness of the Chamber's cooperation with patent agencies of 
CEMA member nations. 


Within the framework of the Soviet national group of the International 
Association for the Protection of Industrial Property (IAPIP), the Chamber 
works in close contact with national groups of CEMA member nations. The 
coordinating conference of national groups of the IAPIP of CEME member 
nations has functiuned continuously since 1972. 


ne Soviet national group of the IAPIP also maintains bilateral contacts 
organizations in fraternal countri¢c*. It holds workshops devoted 
he protection of industrial property and publishes informational materials. 
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Checking Exports and Imports 


I e People's Republic of Bulgaria, the Mongolian People's Republic 
and tne Socialist Republic of Romania control organizations operate under 
spices of chambers of commerce; in the Hungarian People's Republic, 
GDP, Polish People's Republic, Czechoslovakian SSR and SFRY they operate 
e auspices of foreign trade associations. 


The year 1981 marked the 25th anniversary of cooperation of control 
organizations of socialist countries (the first conference of the heads 

f these organizations was held in Budapest in 1956). By way of implementing 
the decisions of plenary conferences, every year there are 3-4 meetings 
of control organization specialists on various questions regarding the 
quality control of products and the development of appropriate methods. 


Organizations in fraternal countries have to date coordinated five sets 
f methods for all CEMA member nations regarding the quality control of 
individual groups of consumer goods. 
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The Terms of Cooperation of Commercial Control Organizations of Socialist 
Countries in the Quality Control of Goods for Foreign Trade were signed 

in Berlin in September 1977. The Principles of Cooperation of Commercial 
Control Organizations of Socialist Countries in the Markets of Third Countries 


were adopted in Prague in February 1980. 


The adoption of these documents promotes uniformity in quality control 
techniges, promotes uniformity in commercial practices of CEMA member 
nations and creates prerequisites for successful work in third countries. 


The signing of bilateral agreements on cooperation with control organizations 
of the PRB, HPR, GDR, PPR and SFRY by the USSR Chamber of Commerce and 
Industry promoted the expansion of activity in inspecting the quality 

of goods at the behest of foreign organizations. The result has been 

a considerable increase in reciprocal requests to inspect products. 


For example, at the behest of the USSR CCI, the “Interkontrol" control 
organization (GDR) has checked the quality of equipment manufactured in 

the GDR for petroleum projects to be built in Iraq with the technical 
assistance of the USSR. In turn, at the request of "Interkontrol," the 

USSR CCI has checked the quality of rolling mills that will produce aluminum 


ribbon for delivery to the GDR. 


Other Directions of Cooperation 


In addition to the areas indicated above, the USSR Chamber of Commerce 

and Industry successfully cooperates with chambers of commerce in other 
Girections as well. Closer ties are developing between arbitration agencies 
under the Chamber--the Foreign Trade and Maritime Arbitration Commissions-- 
and similar arbitration services operating under the auspices of the chambers 
of CEMA member nations. Regular exchange of information and participation 


in joint meetings have been organized. 


The joint publication effort has included two editions of the reference 
book "Vneshnyaya torgovlya stran-chlenov SEV i SFRYU"[FPoreign Trade of 
CEMA Member Nations and the SFRY] in Russian and German; “Exporters and 
Importers in CEMA Member Nations"; the "Spravochnik po vneshnetorgovomu 
arbitrazhu v stranakh-chlenakh SEV" [Manual on Foreign Trade Arbitration 
in CEMA Member Nations] is slated for publication in the near future. 


The USSR Chamber of Commerce and Industry translates a large volume of 
commercial and other documentation from foreign languages into languages 
of peoples of the USSR (and vice versa). So it was that 1,8 billion typo- 
graphical units were processed in 1981. Cooperation between translation 
organizations of socialist countries is organized on a contractual basis. 
Closest contacts have been established with translation organizations 


in the PRB, HPR and PPR. 


When we analyze many years of joint work of the USSR CCI and chambers 

of commerce of socialist countries, we should note their positive contribution 
to expanding all-round cooperation and to the improvement of its forms. 

I wish to express the certainty that this work will continue on the basis 

of fraternal friendship and mutual trust for the good of the entire socialist 


community. 


COPYRIGHT: Sovet Ekonomicheskoy Vzaimopomoshchi Sekretariat Moskva 1982 
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USSR-CEMA TRADE 


"IZVESTIYA' REPORT ON 1983 USSK-CUBA TRADE PROTOCOL 
Moscow IZVESTIYA in Russian 17 Feb 83 morning edition p 5 
[TASS report: "Cooperation Developing”™] 


[Text] A protocel on commodity turnover and payments between the Soviet Union 
and the Republic of Cuba for 1983 was signed in Moscow 15 February. 


The volume of commodity turnover will exceed the 1982 level and will amount to 
more than R6.5 billion. 


The fulfillment of commitments for reciprocal deliveries of the commodities 
provided for in the protocol for 1983 will help to implement both countries’ 
state national economic development plans, improve production efficiency and 
more fully satisfy the growing requirements of the population of the Soviet 
Union and the Republic of Cuba. 


The protocol was signed by N. D. Komarov, USSR first deputy minister of 
foreign trade, and R. Cabrizas Ruiz, Cuban minister of foreign trade. Rene 
Anillo Capote, Cuban ambassador to the USSR, was present at the signing of 
the protocol. 


CSO: 1826/27 


41 











USSR-CEMA TRADE 


BRIEFS 


CEMA MERCHANT MARINE--In 1981 the merchant marine of the CEMA countries grew 
only marginally—by 194,000 tons, or 0.9 percent. At the beginning of 1981 
more than 2,625 ships, representing a total weight of 31.328 million tons, 
flew the flags of these countries. At the end of 1981, the first-ranking 
Soviet Union had 1,704 ships with a capacity of 19.22 million tons (+1.3 
percent). Trailing considerably came Poland, with 305 ships and 4.339 mil- 
lion tons (-0.9 percent); Romania, with 179 ships and 2.604 million tons 
(-2.1 percent); the GDR, with 177 ships and 1.856 million tons (-1.1 percent); 
Bulgaria (+2.6 percent); Cuba (+10.1 percent); Vietnam (0.0 percent); and the 
CSSR (+12.4 percent), which in 1981 had at its disposal less than one out of 
every 100 [CEMA] ships. In last place is Hungary, with 21 ships and 112,000 
tons (0.0 percent). [Text] [Bonn DIE WIRTSCHAFT DES OSTBLOCKS in German 

20 Jan 83 p 2] 


CSO: 1826/19 
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USSR-EAST EUROPE BILATERAL TRADE 


TRADE LINKS BETWEEN HUNGARY, USSR VIEWED 
Moscow APN DAILY REVIEW in English 18 Feb 83 pp 1-3 
(Article by V. Gerasimov, PRAVDA correspondent: "Developing Cooperation” ] 


[Text] The 18th of February marks the 35th anniversary of the Soviet-Hungarian 
Treaty of Friendship, Cooperation and Mutual Assistance. Signed in 1948, this 

document provided the basis for fraternal relations between our two countries. 

The Treaty of 1967 carried these relations a step further. 


The report we offer tells about reciprocally advantageous Soviet-Hungarian 
trade. 


Almost 90 Hungarian firms and enterprises now have their trade offices in Mos- 
cow. And among themare such large and famous ones as Videoton, Tungsram and 
Budavox. The scope of work of these foreign trade offices grows each year. 


Here's but one example. When the first Friendship Treaty was signed 35 years 
ago, annual trade between our countries did not exceed 50 million roubles, 
whereas this year's mutual goods deliveries protocol tops the 8,000 million 
mark. 


It is necessary to more firmly assert new, better ways and means of interna- 
tional cooperation--this thought was keenly underscored by both Endre Molnar, 
chief commercial counselor at the Hungarian Embassy in the USSR, and USSR 
Trade Representative in Hungary Victor Ocheretin, with whom I met in Moscow 


and Bdapest. 


During all these years the Soviet Union has helped to supply Hungary's needs 
for fuel, power and raw materials. 


"We note with satisfaction that Hungary is trying to make the best use of our 
deliveries," says Victor Ocheretin. "A drive for energy and raw material sav- 
ings has developed in Hungary on a large scale. We shall continue to pool 
efforts in this matter in future as well, deepening specialisation and team- 


work in creating power-, material- and labour-saving equipment and technologies. 


"I would like to say that Hungarian-Soviet economic ties rest on a long-term 
foundation,’ Endre Molnar said in Moscow. "Soviet machinery and equipment 
supplies have enabled us to expand and update our ferrous and nonferrous metals 
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and power industries and some branches of chemical and consumer goods produc- 
tion. They have also been instrumental in updating transport and the mechani- 
sation of agriculture." 


Indeed, the large Soviet market has facilitated the growth in Hungary of 
machine building, the production of buses (about 90,000 Ikaruses already ex- 
ported to the USSR), portal and floating cranes, ships (nearly 600 Hungary- 
supplied tow and push boats work on the Volga, Ob and Yenisei Rivers), commun- 
ications equipment, electronic devices and equipment for mechanised poultry 
farms and canneries. Farm products are being supplied to the Soviet Union 

in large quantities. Soviet buyers well know Hungarian clothing, knitwear 
products, shoes and medicines. 


My interlocutors noted the importance of the long-term agreement on agro- 
chemistry for both countries, under which the Soviet Union supplies Hungary 
with chemical products and receives means of plant protection in exchange. 
They also spoke of the agreement on the production of road transport means. 
In accordance with it, the Soviet Union pays for components manufactured in 
Hungary with Lada cars. The same holds for the alumina-for-aluminum agree- 
ment: the sizes of mutual deliveries here are particularly large. This year 
Hungary will send 330,000 tons of alumina to the USSR for processing and get 
164,500 tons of aluminum in return. 


Hungary has started implementing a program for the development of microelec- 
tronics. Cooperation with Soviet plants is of special importance in its 
realisation. 


"One of the striking proofs of the deepening of our economic contacts," 

Endre Molnar said, “Is that the share of Hungarian products made on the basis 
of specialisation and integration is steadily increasing in its foreign trade. 
It currently accounts for 34 percent of all our deliveries." 


The unification of efforts by the Soviet Union and Hungary is yielding ever 
new results. These include the bringing into service on the eve of 1983 of 
the first reactor at the Paks Atomic Power Station on the Danube, one of the 
90 large projects built and updated in 35 years with Soviet help, the crea- 
tion of joint research and engineering teams for study, design and the appli- 
cation of developments and the establishment of direct contacts between eco- 
nomic areas, plants and institutions of the two countries. 


Closely coordinating its foreign trade policy with the fraternal states, 
Socialist Hungary makes a weighty contribution to the elaboration of impor- 
tant proposals and initiatives on the world scene. Budapest has assessed the 
Political Declaration of the Warsaw Treaty Member States, adopted in Prague, 
as a firm basis for further activity. 


Moscow-Budapest, February 


cCsO: 1812/110 
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USSR-EAST EUROPE BILATERAL TRADE 


BRIEFS 


CSSR PULP, PAPER COMPLEX--Ruzomberok saw the commissioning of a pulp-and-paper 
complex, built with Soviet technical assistance, with an output of 200,000 
tons of unbleached cellulose a year. The mill will enable the country to re- 
duce its cellulose imports. [Text] [Moscow FOREIGN TRADE in English No 12, 
Dec 82 p 23] (COPYRIGHT: "Vneshnyaya torgovlya" 1932 English translation 
“Foreign Trade", 1982] 


SREBRENICA STORAGE BATTERY PRODUCTION--In November 1982 at Srebrenica a stor- 
age battery factory able to produce 464 thousand stationary batteries a year 

was put into operation. The Soviet Union is also rendering technical assis- 

tance in building one more storage battery factory with the annual output of 

610 thousand starter batteries in Probistip. Deliveries of these enterprises’ 
products to the USSR are envisaged. [Text] [Moscow FOREIGN TRADE in English 

No 12, Dec 82 p 23] COPYRIGHT: "Vneshnyaya torgovlya" 1982 English transla- 
tion "Foreign Trade", 1982] 


POWER PRODUCTION FACILITIES--Soviet assistance to Bulgaria in developing her 
power industry is a main direction of Soviet-Bulgarian economic and technical 
cooperation. With Soviet technical aid Bulgaria has built and is successfully 
running such big power-generating projects as the Pervaya Komsomolskaya, Bobov 
Dol, Maritsa-East-II, Maritsa-East-III, Varna and other thermal electric power 
stations. Power-producing facilities built with Soviet assistance account for 
75 per cent of Bulgaria's all installed capacities. In 1931 they produced 
27,600 million kWh, amounting to 80 per cent of the country's total output of 
electricity. A further growth in the country's electricity production in con- 
ditions of limited traditional energy resources is possible only through the 
development of atomic power engineering. The Soviet Union is rendering tech- 
nical assistance in building the Kozloduy atomic power station. April 1982 
saw the putting of the fourth 440 MW power block into operation. With its 
commissioning the power of this electric station, the largest in the Balkans, 
reached 1,760 MW. In the current five-year-plan period (1981-1985) the station 
will be expanded further through the construction of two more power units each 
of one million kW. [Text] [Moscow FOREIGN TRADE in English No 12, Dec 82 

p 38] [COPYRIGHT: "Vneshnyaya torgovlya" 1982 English translation "Foreign 


Trade”, 1982 } 





CSO: 1812/110 
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TRADE WITH INDUSTRIALIZED COUNTRIES 


SOVIET-GREEK TRADE TALKS EVALUATED 
Moscow APN DAILY REVIEW in English 28 Feb 83 pp 6-7 
[Article by G. Shakhunyan: "USSR and Greece: An Important Step”™] 


[Text] The talks that were held in Athens have opened up a new page in the 
history of relations between Greece and the Soviet Union and have given a new 
impulse to the development of mutually beneficial contacts not only in the 
sphere of politics but also in trade-and-economic cooperation, writes 
IZVESTIA, appraising the results of the visit to Greece by Nikolai Tikhonov, 
the head of the Soviet government. Touching upon the long-term programme for 
the development of economic, industrial, scientific and technical cooperation 
between the USSR and the Hellenic Republic, the newspaper emphasizes that it 
is aimed at looking for ways for effective utilisation of natural and raw 
material resources, newest technology and achievements of industry and agri- 
culture in the interests of the two countries. The implementation of the pro- 
gramme will make it possible almost to double the volume of bilateral trade 
which will amount to 1,000 million roubles. 


The fruitful Soviet-Greek dialogue acquires special importance now that one 
observes the growth of international tension which as never before affects 

the interests of all countries and peoples. The positive results of the visit 
go far beyond the framework of further development and deepening of bilateral 
relations, IZVESTIA points out. It is essential to note the joint contribu- 
tion which the Soviet Union and Greece make to strengthening security in 
Europe and to the cause of consolidating everything positive that has been 
achieved during the years of detente. 


The revealed similarity of our countries’ positions on a number of topical 
international problems is of great importance. 


The sides expressed deep conviction that the most important task of today is 
toremove the threat of a nuclear war, to put an end to the arms race, to 
achieve disarmament, to preserve the policy of detente and to strengthen uni- 
versal peace. They stated the need for the vigorous efforts of all countries, 


big and small, in this direction. 


CSO: 1812/108 
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TRADE WITH INDUSTRIALIZED COUNTRIES 


FRENCH-SOVIET TRADE TIES DISCUSSED 
Moscow PRAVDA in Russian 17 Jan 83 p 6 


{Article by I. Shchedrov: "'Gisofra' and Others" under the rubric "From the 
PPAVDA Correspondent in Paris"/ 


[Text? The noisy Boulevard Houssmann with the glittering shopwindows of its 
fashionable stores and the adjoining ancient quiet little side streets 
constitute the business section of Paris in which are located the edifices 

of many banks and corporations. It also contains the offices of the "Cisofra" 
Economic Interest Group for Trade Exchanges Between the USSR and France]. 

The noiseless elevator rises to the fourth floor where the heads of the com- 
pany already are awaiting us. 


But before describing encounters with representatives of the business circles 
let me tell you about an interesting story which links this modern building 
on Arcade Street in Paris with the town of Quimper in 8rittany as well as with 
“oscow, Leningrad and Murmansk. 


\4t the "Cisofra’ it was learned that an enterprise in northwestern France 
needed modern fish- ileting machinery. A request for the necessary blueprints 
was immediately sent from Paris to Moscow, to the "Tekhmasheksport" /Technological 


Vachinery Exporting Center’. As soon as the response was received, a "Gisofra" 
expert traveled to Cuimper to offer Soviet equipment to the potential buyer. 
Subsequent events unfolded rapidly. The President of the Quimper Chamber of 
Commerce, Mr. Avenard, and several other people concerned flew to the USSP 

and a dav later, via Moscow and Leningrad, to Murmansk. They were interested 

in seeing the machinery in operation. The French businessmen, on -rriving at 

the northern port, were struck by the scale of the fish processing plant and 

the fishing harbor, as well as by the modern equipment and the high professional 
level of Soviet experts. On touring the enterprises they observed the recently 
installed filleting machinery which has not yet been included in export catalogs. 
New negotiations. And soon the equipment tarrived in Ouimper and was put into 
operation. 

In the meantime the "Cisofra™ got other things to keep it busy. French business- 
nen were interested in Soviet aluminum-melting furnaces and techniques of 
oreparing the world-renowned Moscow icecream, and the latest techniques of 
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The General Director of the "Gisofra,” J.-P. Lecueier, described its origins. 

This association was formed on the initiative of the French side in 1971. Its 

aim is to promote the development of trade between France and the USSR. The 
association includes three large nationalized banks: Credit Lyonnais, Societe 
Generale and 3anque Nationale de Paris as well as Eurobank. The initiative > 
was supported by the USSR Gosbank and the USSK Vneshtorgbank Foreign Trade 3ank/. 


J.-P. Lecueier said: "Don't think that we are a huge company. We have a small 
staff. What is more important is the tasks posed to the association. The 
"Gisofra’’ was formed at a time when France developed a positive balance of 
trade with the Soviet Union. The situation had to be equalized. It was then 
that our association, which relys ona network of 7,000 offices of four 
banks, had been organized with the object of promoting the imports of Soviet 
good to the French market. Since then much has changed. In 10 years the 
volume of trade turnover between our countries has greatly multiplied. Since 
i980 the balance of trade turned in favor of the USSR." 


J.-P. Lecueier was in Moscow last October at the French National Exposition 
“Agroprom-82" /Agricultural Industry-—-1982/. 


The head of the "Gisofra” said: "It took 3 years to prepare that exposition. 
Hundreds of French companies and firms took part in it. We attach great 
importance to cooperation in the field of agriculture, to the solution of 


food problems. 


E. Cresson, France's Minister of Agriculture, declared: "One of the chief im- 
pressions produced on me by numerous encounters with the Soviet people during 
the Exposition was that a great deal is being accomplished in the USSR to 
develop agricultural production and improve the quality of its output with 

the object of meetine consumer needs. There exist quite a few fields in which 
our countries can expand mutual cooperation. This meets the economic interests 
of France. The USSR is a vast market to which exports of French products can 
be increased. There is another side to the problem, too. France and the 

USS® have long-existing ties of friendship, mutual sympathy and cooperation. 
And we hope that these ties will develop further." 


Among the West European countries France is the third largest trading partner 
of the USSR. Recently, however, in addition to the difficulties due to 

crisis phenomena in the country's cconomy, additional obstacles to the further 
development of trade and economic ties have arisen owing to other attendant 
factors. Thus, as the Paris LE MATIN observes, the French side has, under 
washington's pressure, last vear sharply raised the interest rates on loans 
granted to the Soviet Union for the acquisition of French goods--to 12.6 from 
7.3 percent. In addition, NATO and "Common Market" countries have sharply 
tightened controls over the exports of so-called strategic goods, which include 
even certain foodstuffs and telephone equipment. 


The American “embareo" on the shipments of equipment for the Soviet gas pipeline 
by West European companies, which lasted for about one and one-half years, 

also was intended to impair markedly the development of economic ties with the 
Soviet Union. Washington is exerting overt pressure on France, demanding 

a sharp curtailment of its trade and economic ties with the socialist countries. 
The French governnent has declared itself opposed to this course. Pcinting 
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to toe “historic tradition" of Soviert-French relations and supporting their 
further development, President F. Mitterand declared as follows in the interview 
he gave to the newspaper LE MONDE: "I'm against any form of economic blockade 

of ®ussia, and France will not discontinue its trade with that countryr.” 


The volume of trade turnover has also been affected, particularly in the last 
2-3 years, by the sharp fluctuations, on the world free-currency market, of 

the prices of crude petroleum and petroleum products, as well as by inflationary 
phenomena. But, although preliminary figures indicate that the volume of 
Soviet-French trade last year was of roughly the same value as in 1929, 

J. Fevrier, the General Secretary of the French-Soviet Chamber of Commerce, 
pointed to the accomplishments scored. He said that, despite certain problems, 
the prospects can be assessed optimistically. In his opinion, on the basis of 
the agreements already concluded, the situation in 1983 will improve. 


In recent months the number and level of business visits have risen. “oscow 
was visited by the ministers of agriculture, research, and industry, along with 
anumber of important delegations. Several long-term large-scale agreements 
have been concluded. 


I, Fevrier had headed a large delegation of business circles which toured the 
Soviet Union just before the new year. It included representatives of dozens 
of French firms and companies interested in expanding trade ties with the 


According to J. Fevrier the French-Soviet Chamber of Commerce, which was 
established in 1977, has among its members more than 400 Soviet and French 
banks, enterprises and establishments. 


‘“. Jobert, France's Minister of Foreign Trade, answered my questions by 
first discussing the large long-term contracts concluded between our countries 
last vear. He recalled first of all the 25-year agreement, signed in January 
1982, for deliveries of eas from the Soviet Union to France and shipments of 
French equipment for building the Urengoy-Uzheorod Gas Pipeline. The im- 
plementation of this agreement will already in the immediate future provide 
jobs to tens of thousands of French workers, which is particularly important 
considering that mass unemployment in the country has reached record figures. 
As early as in 19846 France will begin to receive, via the new pipeline, Soviet 
gas in quantities set at 8 bitlion cu m annually. In December another 
important long-range agreement had been signed, this time concerning the 
participation of French firms, including the Teknip fexenstivoreced) company, 
n buildine the Astrakhan' gas-condensate complex. France will supply 2.7 
llion francs of equipment. Payment will be made in cash 
which dispenses with the problem of interest rates. The Teknip company already 
has experience in cooperating with the USSR: it had aided in developing the 


renburg eas complex. 


fecently I had the occasion to visit Rouen, Calais, Boulogne anc other French 
seaports (as publisheg/. Everywhere merchant ships carrying the Soviet flag 
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could be seen. The representatives of business circles in these cities 
expressed satisfaction with the prospects for the further development of bilateral 
cooperation. Trade and economic ties between France and the USSR extend to many 
fields. Among Soviet deliveries an important place is occupied by petroleum 
and its products, timber, chemicals, motor vehicles, machine tools and 
agricultural machinery. France has concluded contracts for shipping to the 

USSR not only industrial equipment but also erain, meat, malt, sugar and 

other agricultural produce. The Soviet-French trade turnover for 1980-1982 
amounted to 11.5 billion rubles, which is greater by a factor of 2.5 than 

the indicators attained during the first 3 years of the preceding five-year 
period. 


Great importance here is being attached to the successful results of the 
17th session of the mixed Soviet-French commission that had been held in 
Paris from 11 to 13 January. At that session, this permanent commission 
not only assessed what has been done so far but also outlined the main 
direction of trade-economic, scientific-technical and cultural cooperation 
until the end of this decade and in the longer run. 


1386 
CSO: 1825/14 














TRADE WITH INDUSTRIALIZED COUNTRIES 


JAPANESE BUSINESSMEN ASSESS TRADE PROSPECTS 
Moscow APN DAILY REVIEW in English 28 Feb 83 pp 1-3 
[Article by E. Rusakov: "To Mutual Advantage"™] 


[Text] In the past few days Japanese speech was heard more often than ever 


before in the International Trade Centre in Krasnaya Presnya. A Japanese dele- 


gation composed of more than 250 businessmen is visiting Moscow. The delega- 
tion includes the heads of leading Japanese businessmen's associations, presi- 
dents of the Chambers of Commerce and Industry of Tokyo, Osaka, Nagoya and 

other cities and heads of leading Japanese companies and banks, such as Mitsu- 


> — 


bishi syoji, Mitsui bussan, Hitachi, Nippon seitetsu, Sumitomo ginko and 
Sanwa ginko. 


| talked with the head of the Japanese delegation, Shigeo Nagano, president of 
the Japan Chamber of Commerce and Industry. Mr Nagano has been chairman of 
the Japanese-Soviet committee on economic cooperation since its founding in 
1965. Although he is in his eighties, Mr Nagano displayed truly youthful 
energy in preparing the delegation's trip. 


“Japan has never sent such a big trade and economic delegation to a foreign 
country,” he said. "We have a lot of problems to discuss: three and a half 
years have passed since the latest, eighth session of the Soviet-Japanese 
economic committee. Meanwhile, close commercial and economic relations 
between our two countries have a history of many decades. At the same time, 
for some members of our delegation this ig the first visit to the Soviet 
Union. I think they have become convinced that the USSR is a reliable partner 
and that Soviet people are sincere and kind. On the whole, our contacts in 
Moscow these days can be compared to good seeds which will produce good shoots 
ind rich fruit in trade and in strengthening good-neighbourly relations and 
mutual understanding between Japan and the USSR. I would like to use this 
‘portunity and once again to thank through PRAVDA your country and the Soviet 
people for their hospitality and the opportunity given to us to discuss in a 
businesslike and constructive manner trade and economic relations between 


Japan and the Soviet Union. 
Says Yukio Shibauma, president of Sumitomo: "First I would like to emphasize 


the existence of inal opportunities for mutually beneficial trade between 
lapan and the USSR. Our company concludes with the USSR each year deals worth 
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hundreds of millions of dollars. We are selling you steel pipes, machines 

and synthetic fibres and buying from youtimber, coal and chemicals. We are 
actively participating in joint projects, such as the development of timber 
and coal resources in Siberia and the Far East and the prospecting for and 

supplying equipment to oil and gas deposits in the Sakhalin shelf." 


"Personal contacts are very important in trade," Mr Shibauma went on. "We 
are now studying new possibilities. Sumitomo is planning to increase trade 
with the USSR so that its annual value surpasses 1,000 million dollars." 


Shigeo Matsuda, president of Kyoho Tsusho, spoke enthusiastically with tre- 
mendous dash which seems alien to outwardly calm Japanese: 


"Unfortunately, I must admit that relations between our countries are passing 
through times which are far from being the best, and the fault lies not with 
the Soviet Union. We are being told that the USSR is a potential adversary 
and that Japan must become an ‘unsinkable aircraft carrier." Washington is 
overzealous in such statements, as has been recently shown by the recent talks 
held in the USA between Japan's Prime Minister Nakasone and President Reagan. 
Intimidating Japan with a ‘Soviet threat’ the United States wants the turning 
of Japanese-American relations into a military alliance similar to NATO and an 
increase in Japan's military spending. 


"I think that attempts to ‘politicize' trade by putting up artificial barriers 
are inadmissible. Washington's interference in Japanese business contacts 
with your country cannot be tolerated. What is the USA's aim? To economically 
weaken Japan as the USA's serious trade rival. Imposing the increase of mili- 
tary expenses on Japan, Washington pursues the same aim. Because of ‘sanctions 
the positions of Japanese firms have weakened as compared with their Western 
European competitors. At a time when Japan and the whole Western world are 
experiencing grave economic difficulties and when protectionist trends are 
growing, such a situation is especially undesirable. 


I believe that good-neighbourly relations would meet the interests of Japan 

and the USSR. To achieve this is an important objective and the expansion of 
our trade and economic links would be a major factor along this road. That is 
why our present meeting is of importance in the broader sense for our relations 


on the whole.” 


CSO: 1812/108 
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TRADE WITH INDUSTRIALIZED COUNTRIES 





FRG HOLDS FIRST PLACE AS WESTERN TRADING PARTNER 


Moscow MOSCOW NEWS in English No 6, 13-20 Feb 83 p 4 


\Article by Nikolai Sergeyev: 


[Text | 


SO: 


1812 


According to preliminary’ es- 
tumates. the total volume of 
trade between the USSR and the 
FRG in 1982 came close to 7,000 
milhon roubles. 1415 per cent 


greater then in the previous 
year. The FRG thus remains 
the USSRs leading trade 


partner among the industnalized 
capitelist countries. 

In the past twelve months So- 
viet foreign trade organizations 
have mainteined business con- 
tacts with more than 2,000 West 
German firms. A number of con- 
tracts, equally advantageous for 
both sides. have been signed. 
Cooperation continued on the 

gas pipes project’ the Man- 
nesmann concern. for instance, 
filled the order for the delivery 
of 500.000 tons of large-diameter 
pipes to the LSSR. Moreover, at 
the close of the year the West 
German company signed an- 
other two contracts for the de- 
hvery of 900000 tons of such 
p.pes in 1983. and in the early 
part of 1964 In December 1982, 
@ contract was sigted on the 
participation of West German 
firms in the purification of the 
natural gas extracted in the 
Casp.en See area. 

Last year. the range of So- 
viet products delivered to the 


108 
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“Trade Partner Number One"] 


West German marke! was ex- 
panded The Soviet Tekhnoin- 
torg company. for exampie, sold 
@ trial consignment of portable 
TV sets to the FRG and deliv- 
ered @ consignment of TV pic- 
ture tubes on orders of the Graf 
Strachwitz GmbH company. 

Mutual trade in licemes re- 
mained en important area of 
cooperation. In 1982 the Soviet 
Litsenz.niorg assuciation guid 
licences to the Seitz-Werke 
firm for the technology of pro- 
duction of sparki.ng wines. and 
to the Krupp concern. for the 
technology for the guniting of 
converters. @ process used in 
ferrous metallurgy. For its pert. 
the USSR bought from _ that 
concern the technical specifica- 
tions on electric stoves for the 
Oskol iron-and-steel combine. 

At present, the USSR and the 
FRG are discussing the pro- 
spects for joint work in oil and 
gas prospecting on the shelf of 
the Barents Sea. and also for 
the exiraction of methyl alco- 
hol and hquid fuel from coal 
and naivral gas) Moreover, the 
Grund.ing firm has come forward 
with @ proposal to participete 
in the consiruction of a factory 
in the USSR for the production 
of household app!iences 














TRADE WITH LDC’S 


TRADE WITH, PROGRESS OF SELECTED LDC’S REPORTED 


Cuban-CEMA Trade 
Moscow EXONOMICHESKAYA GAZETA in Russian No 1, Jan 83 p 20 


[Article by N. Vlasov, “Harvest Time on the Island of Freedom” 


[rext/ In January, the sugar cane harvest in Cuba spreads wider and wider. It 
is still too early to say what the current harvest season will be like. But in 
the 1981/82 growing year it was a record for the last decade: 8.2 million tons 
of raw sugar was obtained, as compared to the 7.3 million tons of the preceding 
year. 


Constantly displaying enthusiasm for labor, and supported by the material and 
scientific-vtechnical assistance of the USSR and the other countries of the 
socialist commonwealth, the workers of Cuba have achieved noteworthy successes 
in raising the level of cultivation and processing of this crop. A highly pro- 
ductive variety of cane, which is more resistant to fungus diseases, has been 
bred and introduced. And methods of setting out and cultivating the plantation 
are being improved. 


There has been a significant increase in the level of the mechanization of har- 
vest work. Whereas 25 per cent of the sugar cane was harvested by combines in 
1975, in 1962 the amount was nearly 50 per cent. The productivity of labor of 
the macheteros (sugar cane obama and combine operators has grown. And all of 
this has permitted reducing the number of additional people recruited from 

other sectors of the national economy for harvesting the sugar cane. During the 
1981/82 harvest season, the sugar cane was harvested with the effort of 110,000 
cutters and 3,000 combine operators—the smallest work force in the entire his- 
tory of the industry. 


The sugar cane yield is constantly increasing. Whereas in 1975/76 it amounted 
to 44 tons per hectare, in the 1981/82 harvest season it came to more than 50 

tons per hectare. By the end of the current five-year plan, the average yield 
of sugar cane in the country is expected to increase to 60 tons per hectare. 


One of the chief factors in the progressive development of the sugar business in 
Cuba is the continuous capability for exporting Cuban sugar to the countries of 
the socialist commonwealth, independent of the fluctuations of the state of the 
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world market. During the 1976-80 Five-Year Plan, for example, the CEMA nations 
imported 64 percent of the sugar offered by Cuba on the foreign market, while 
the USSR itself accounted for more than 50 percent of this figure. 


" 


Naturally, the cane sugar industry represents the main direction of Cuba 
specialization in the international socialist division of labor. 


With the assistance of the fraternal nations of socialism, the material base for 
cultivating sugar cane is becoming stronger, and the capacity for processing 
Sugar cane is increasing. Right now construction continues on a large group of 
new sugar refineries, which was commenced in the course of fulfilling Cuba's 
First Five Year Plan (1976-1980); at the same time, reconstruction and modern- 
ization of operating enterprises is under way. By 1985, it is planned to put 

no fewer than seven new plants into operation, to reconstruct 23, and to modern- 
ize another 18 such enterprises. The Soviet Union is rendering assistance to 
Cuba in erecting 11 new plants and in reconstructing 22 existing sugar plants. 


All of the newly-erected plants are being built acccrding to standard plans 
developed by Cuban specialists together with their colleagues from «he CEMA 
nations. They have approximately equal capacity, which permits processing 

6,900 tons of sugar cane each, per day. 

At the same time the CEMA nations are rendering assistance to the Republic of 
Cuba in the development of manufacture of machinery and equipment for the 
enterprises of the sugar industry. 

At the present time, production and assembly of the majority of the technological 
equipment for the sugar plants has been set up in the Cubam machine-building 
plants, which were constructed or redesigned basically with the help of the 
countries of the socialist commonwealth. Now about one-third of the equipment 
being installed in Cuba‘s new sugar plants is being supplied by the CEMA nations, 
and more than 60 per cent comes from Cuban enterprises. 


The General Agreement on the Development of Sugar Production in the Republic of 
ba for the Period up to 1990, which was signed in 1981, has opened broad pros- 
s for creative cooperation of the socialist countries in the leading sector 
* the Cuban natioral economy. In accordance with this agreement, the USSR, 
Bulgaria and the GDR will offer massive credits to Cuba, at preferential rates, 


for the development of this sector, which includes 423.5 million rubles for the 
years 1951-1965. In addition, they will supply this nation the necessary mach- 
inery, equipment, raw materials, and subsidiary materials, and will render the 

appropriate scientific and technical assistance. 

Among the largest exporters of sugar cane in the world, Cuba is the only nation 


which confidently looks to the future of this sector of the national economy. 
The guarantee of such confidence is membership in the commonwealth of fraternal 


~ ive 
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DPRK, LPDR 


Moscow EKONOMICHESKAYA GAZETA in Russian No 5, Jan 83 p 21 


J PRK 


The press of the Korean People’s Democratic Republic reports that the growth of 
the basic economic indicators achieved in the country in 1982 has created good 

preconditions for fulfilling and overfulfilling the tasks for 1983, the penult- 
imate year of the Second Seven-Year Plan (1978-1984). 


Specifically, a number of large plants, enterprises and shops were put into oper- 
ation in the past year. Among these was the start-up of the Pyongyang Auto Bat- 
tery Plant, one of the largest industrial units, which was erected in the DPRK 
with the technical assistance of the Soviet Union on the basis of compensation 
Upon introduction of full capacity the plant will annually provide 1,100,000 
auto batteries. Also started up were the 14th and 15th power units, each with 

a capacity of 100,000 kilowatts, at the Pukchan thermal power station, the total 
capacity of which amounted to 1.5 million kilowatts. 


In the republic, 9.5 million tons of grain was harvested. It is planned to put 
300,000 hectares of salt marsh and 200,000 hectares of waste iand into the agri- 


cultural turnover. 


This year primary attention will be devoted to the development of the basic 
sectors of the national economy. Specifically, it is planned to concentrate 
efforts first of all on the mining and electric power industries, to support 
high growth rates in the chemical, metallurgical, machine-building and other 
sectors of the processing industry, and to achieve outstripping development of 
transport. In the area of development of non-ferrous metallurgy in particular, 
the goal has been set to being production of non-ferrous metals in the next two 
to three years to a million tons, and to 1.5 million tons by the end of 1988; 
this will ensure meeting not only domestic needs for non-ferrous metals, but 


also increasing their export. 


Further improvements will take place in methods for managing industry; there will 
be broad introduction of the latest achievements of science and technology; and 

a strict economy campaign for raw materials, fuel, materials and electrical energy. 
As indicated in the directives, the supervisory personnel in the economy must 
skilfully conduct economic-organizational work and implement production management 
in accordance with the plans of the party and the economic laws of socialisn. 

The task has been set for further increasing agricultural production. Living 
accommodations are being built, and establishments and enterprises for cultural 

and domestic services are being erected. Further development of foreign 

economic ties is envisaged. 


LPDR 


The Lao People's Democratic Republic has entered the eighth year of its existence: 
in December 1975, the people of Laos, under the leadership of the LPRP [Tao 
People's Revolutionary Party/, won their independence and the country entered 

the epoch of building socialism. During that time the gross national product 

nas increased nearly one-and-a-half times, the national per capita income has 
increased by about 40 per cent, and productivity in agriculture and in the 

lumber industry has grown by a factor of 1.6. 
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Overcoming the difficulties of wartime destruction, the country set about 
implementing the tasks of the third year of the First Five Year Plan (1981- 
1985), which must be an important stage in the period of transition towards 
socialism. Its first-priority task is establishing an independent socialist 
economy for Laos. 


The yet-incomplete statistical data published in the LPDR [lao People’s Democratic 

Republic/ on the socio-economic development of the LPDR in the second year of 

the five-year plan indicate that from January through September of 1982, signifi- 
cant results were achieved in the country in the area of fulfilling the planned 
ssignments. Major construction projects were especially successful. During 
three quarters appropriations were-assimilated for construction in the amount 

of 3.55 billion kip, which is 31 per cent greater than during nine months of 

the preceding year. 


In spite of unfavorable weather conditions, there was an increase in the rice 
yield, the harvest of which amounted to 1,080,000 tons in 1982. Completion of 
construction of a number of small and medium irrigation works permitved irrigat- 
ing fields with a total area of 1,220 hectares. 


work is continuing in the country on further reorganization of agriculture on 
socialist principles. ight now there are nearly 1,770 agricultural cooperatives 
in the country, uniting nearly 70,000 peasant families. 


The five-year plan envisages achieving rice production of up to 1,4 million tons 
a year. The total number of cattle should increase annually by 7 per cent, and 
hogs by 16 per cent. 


Significant increase in the production of consumer goods is envisaged. 


At the same time, the press notes that in spite of the successes, there are 
difficulties and unresolved problems in fulfilling certain planned indicators, 
and that realizing the course of the LPDR for gradual growth of the national 
industry will require overcoming quite a few complex problems. 


The assistance of the fraternal socialist nations occupies an important place in 
realizing these national economic plans. 


SFRY, Kampuchea 


Moscow EKONOMICHESKAYA GAZETA in Russian No 6, Feb 83 p 21 
‘yzoslavia 


i 7 a= ngumes , at 
{Text/ The SFRY press reports that the past year, 1982, was one of the most 
serious for the Yugoslavian economic system. The situation was brought about 


not only by reasons of a domestic nature, but also by the negative effect of 


tne economic and financial exchange crisis in the West on the republic’s econ- 
omys growth of social production amounted to 0.3 per cent; volume of industrial 
production fell by 0.3 percent as compared to 1982; productivity of labor fell 

by 3.4 per cent, and export volume by 6.7 per cent. More favorable results were 
achieved in agriculture, the gross production of which increased by 6.9 per cent. 
According to data from the Union Statistical Administration of Yugoslavia, retail 
prices have increased by more than 30 per cent during the past year. And the 
real income of the population declined by 2.4 per cent. 
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The SFRY national economic plan and national budget for 1963 envisage continu- 
ing implementation of measures on economic stabilization, with maximum reliance 
on their own efforts. In accordance with the provisions of the plan, growth 
rate of production, increasing the country's exports and fulfilling its obliga- 
tions to its foreign partners, as well as assuring the import of important goods 
required to satisfy the needs of the economy and the population, might be 
achieved on the basis of efficient utilization of native material and natural 
resources. 


in the course of solving the national economic problems, completion of construc- 
tion is envisaged for a number of power projects, capacities for mining coal, 
ferrous and non-ferrous metallurgy and chemical enterprises, development of 
rail transport, and an agro-industrial-complex. Nearly 220 billion dinars has 
been allocated for these purposes. 


In order to stabilize the economy, a significant decrease in consumption—nearly 
10 per cent—is envisaged for 1983. Capital investments must be reduced by 20 
per cent; and the volume of social production will increase by one per cent. 


The problems of foreign debts are considered serious by the Yugoslavian press. 
It is noted that, in spite of a certain decline in the SFRY balance of payments 
deficit in recent years the nation's indebtedness nevertheless remains high, 
and amounts to nearly ten per cent of aggregate social production. 


The plan for 1983 envisages measures on increasing employment, especially for 
young people. For the present year there are plans to find employment for 
250,000 young specialists. 


It is planned to increase aggregate exports of the SFRY by nine per cent, to 
include exports for convertible currency by 20 per cent. 


Kampuchea 


In 1982 the People's Republic of Kampuchea achieved new successes in restoration 
of the nation’s economy, which was almost totally ruined by the Pol Pot clique. 
Agricultural production in the PRK, which is the basis of the economy, has 
achieved the level which permitted eliminating hunger, and has created the con- 
ditions for further successful development of the country. The rice harvest 
amounted to 1.7 million tons, which is 25 per cent greater than the harvest for 
1981. The area under cultivation for supplementary food and industrial crops 

is being increased. The rubber tree plantations have been restored. 


A number of measures are being taken on increasing production in animal husbandry. 
By mid-1982 there were 20 state farms in the country fo. breeding cattle and fowl. 


Measures are being taken to restore industrial enterprises, with first priority 
given to those which serve the needs of agriculture. Attention is also being 
devoted to restoration and development of the textile industry, and transport. 


After the 40 per cent increase in wages for workers and employes at state insti- 
tutions and enterprises was granted in 1981, the financial situation improved 
for a significant portion of the workers. 
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The 4th KPRP /Kampuchean People’s Revolutionary Party/ Congress defined the 
present period of socio-economic development in the country as a transitional 
period on the way to establishing the basis for a socialist society. By 1985 
it is planned to achieve a gross harvest of food crops of up to 2.5—2.8 
million tons, which includes up to 2.3—2.5 million tons of unhusked rice. 
Increased production is also envisaged for industrial crops, for cotton, 
Sugar cane and peanuts. In 1985 the fish harvest should amount to 100,000 tons 
as compared to 72,000 tons in 1982. The total number of cattle will be brought 
to 1.4—1.5 million head. 


Tne task has been set for the nation’s industry to facilitate in every way the 
development of agriculture. Further restoration is planned for enterprises 
which produce fertilizer. And production of consumer goods will increase. 


The fraternal aid of the Soviet Union, Viet Nam and the other states of the 
socialist commonwealth is considered an important factor in the successful 
restoration and development of the nation’s economy. 


Algeria, Peru 


Moscow EXONOMICHESKAYA GAZETA in Russian No 8, Feb 83 p 21 
Algeria 


[Text/ The Democratic and Popular Republic of Algeria represents one of those 
developing countries with a socialist orientation, which has achieved signifi- 
cant success in the matter of establishing a national economy. There has been 
stable growth in the country’s volume of production for a number of years. 


According to preliminary official data, in 1982 gross output production in 
Algeria (not counting the petroleum industry) increased by 7.3 per cent over 
i931. According to plans for 1983, the growth rate in the petroleum sector 


snould increase to ten per cent. Volume of capital investment will amount to 


105 billion Algerian dinars, which exceeds investment for 1982 by 25 per cent. 

me hundred | thousand new jobs will be created, which is approximately 

as much as in 1982. Production volvume in the main sector of the Algerian 
‘onomy—the petroleum industry—declined, as did petroleum export (approxi- 

mately 30 million tons in 1982 versus 51 million in 1980). However, official 


Algerian circles, according to a report from Agence France-Presse, state ~hat 
this was a deliberate change in policy, for the purpose of preserving the 


nation’s petroleum wealth. In part, the reduction in receits from petroleum 
export was compensated for by the increase in export of liquified natural gas. 
As result the nation realized a small surplus in its balance of payments for 


.n spite of measures for diversification of exports, receipts from the sale of 
petroleum still comprise, as before, the basis for the revenues part of the 
1933 budget—about 60 billion Algerian dinars from a total sum of 98.7 billion. 
.e budget has been balanced with respect to expenditures and receipts. In 

JO) 33.2 billion dinars have been allocated for industrial development, which 
ludes more than 14 billion for the petroleum industry. One should note, 
Wever, that current instability of prices for petroleum on the world market 
creates quite a few problems for the development of Algeria. 


“y » ps > 
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On the positive side, one should also note the beginning of the process to 
free the nation from foreign debt. 


Among the social measures of the government of the DPRA, it is fitting to 

take notice of the significant increase in the budget of funds for wages for 
workers in the government sector, to whose share falls 90 per cent of the nation's 
industrial production. With the current year's increase in social expenditures 
of 20 billion dinars, they will increase by almost a factor of two as compared 

to 1980. 


Peru 


Together with the other countries of Latin America, the Republic of Peru itself 
experienced the effects of the economic crisis in the West, last year. According 
to official data published in the Peruvian press, in 1982 growth in the GNP 
amounted to 1.4 per cent in all, as opposed to the previously predicted six per 
cent. Inflation, the level of which amounted to almost 73 per cent last year, 
remains an important problem in the economy. By the end of last year, the 
nation’s foreign debt had reached 11 billion dollars. 


Forecasts for the current year issued by the nation’s Central Bank, reflect the 
condition of uncertainty common to nearly all developing nations. Evidence of 
this is given, for example, by the rather small growth planned for the GNr, 2.9 
per cent. Increase of production in the processing industry, according to pre- 
dictions, amounts to 0.3 per cent in all. 


Higher growth rates are envisaged for the mining industry. In this, one of the 
main sectors of the Peruvian economy, they amount to about five per cent. But 
production of copper, for example, will be kept at the level for 1982. It is 
planned to increase petroleum extration by 4.8 per cent, while almost half of 
this will be exported. 


In another important sector of the national economy—agriculture—growth of 
three to four per cent is envisaged, under normal weather conditions. The 
harvest of the basic agricultural crop—rice—will increase by four per cent 
and will reach 450,000 tons. 


Reduction of currency receipts from export of its traditional goods remains a 
serious problem for the Peruvian economy. Thus, although a three per cent in- 
crease is envisaged in sugar production, which will permit export of 100,000 
tons of this product, the extremely low world prices for it which exist today 
will not permit receiving a significant return. The same applies to the sale 
of cotton as well, production of which Peru has been forced to reduce. 














TRADE WITH LDC'S 


INDIA*S TRADE WITH CEMA, USSR SPOTLIGHTED 
Moscow APN DAILY REVIEW in English 30 Dec 82 pp 1-2 


Text} Delhi, December 29. TASS)--Indian-CMEA Trade exemplifies not only 
mutually profitable and fruitful relations. This is also a model of the new 


world ¢« ic order, whose worldwide introduction is hindered by the Western 
tries. This is how the Indian press comments on the statistics, released 
ere, pertaining to trade between India and CMEA countries in the 1980-198] 
' reat 
trad: tood at 27,780 million rupees both ways. The CMEA countries are 
e main ipplies of machine-tools, equipment and chemicals, including fer- ° 
tilizers, to India. In its turn, India exports hundreds of types of goods, 


fror irpets and jute products to electronics, to the CMEA area. 


ts here say that in the past 30 years since the signing of the first 
‘ade between India and CMEA countries, their mutual trade has 
’ u imes. This growth of trade and economic ties became possibie 
thanks to the stable and plan-based character of commerce between India and 


MEA nations. This specific feature of their trade helps plan output and 
ivoid unfavourable changes in the market situation that adversely affect 
itters 
FINANC] EXPRESS, the organ of the Indian business community, says that 
the most impressive statistics will fail to describe the importance 
lia att es to its ties with the socialist nations. The CMEA countries 
Llitat India's industrialisation and its economic restructuring by pur- 
isine its traditional commodities such as tea, tobacco, cashew nuts, as 
' iS Ma ictures, inciuding heavy-industry products. The share of fin- 
pr icts in the CMEA countries’ imports from India has grown from 20 
the early 1970s to 60 per cent nowadays. 
ticularly important for India, the FINANCIAL EXPRESS indicates, is trade 
‘ the let Union, its leading commercial partner. 
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ROLE OF SOVIET TECHNICAL CENTERS ABROAD OUTLINED 


Moscow FOREIGN TRADE in English No 11, Nov 82 pp 24-25, 38 


{Article by Boris Kalinin, chief of Technical Department, Main Department 
of Export of Transport, Road-building and Agricultural Machinery, Ministry 
of Foreign Trade of the USSR] 


[Text] 


Vehicles. tractors, agricultural ma- 
chinerv, metal cutting and woodwork. 
ing machine tools, unique programm.- 
ed control machine tools, great capz- 
city power engineering installations, 
diesel locomotives, aviation equipment 
and other machinery, exported bv the 
Soviet Union. are weil known in the 
world for their high productivity and 
reliability in operation. 


The manutacturing factories’ con- 
cern for machinery and equipment 
does not stop after their delivery 
abroad. A well-thoughtout svstem for 
rendering services to the customer has 
been developed and is functioning 
Technical centres for rendering assist. 
ance im maintenance of machinery, 
equipment and vanous facilities sup 
pled by the Soviet Union occupy an 
important place in this svstem 

At present over thirty Soviet tech 
meal centres operate in Bulgaria, Hun- 
gary. the GDR. the Republic of Cuba 
Mongolia, Poland and Czechoslovakia 
For example, Bulgaria and Mongolia 
have technical centres for assisting 
the mammtenance of tractors and agrt- 
ultural machinery exported bv Trak 
torecxport and a technical centre con- 
lucting sumilar work this time for the 

ticle facilities supplied by Avtoex 


sort. in Bulgaria and Czechoslovakia 
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technical centres are available tor as- 
sisting the maimtenance of rvoad-build 
ing machinery, excavators and truck 
leaders supplied bv Traktoroexport 
and Machinoexport: Czechoslovakia 
has a technical centre assisting the 
mamtcnance of machinery and equip- 
me uppled by Techmashexport: 
Poland has a technical centre assist- 
ing the maimtenance of machine tools. 
imstruments. devices and other prod 
cts supplied bs Stankoimport: the 
GDR has a technical centre assisting 
the maimtenance of computers, office 
mechanization tacilities and = other 
items supplied by Electronorgtechnica 

Soviet technical centres are being 
constructed in Hungary, Mongviia and 
the Republic of Cuba 

Technical centres are a principally 
new form of cooperation between 
buver and seller for organizing main- 
tenance of machines and assuring 
their effective utilization 

B. setting up technical centres 
abruad the Soviet Unions torecien 
trade organizations and tactories mar 
ufacturine machinery and equipment 
help achieve the main aim—render 
he maximum possible assistance to 
service organizations in the countnes 
importing Soviet machinery to assure 
reliable. economical and efficient oper 








ation ot the purchased machinery 
and cquipment. 

Soviet technical centres are a com- 
plex of specially outfitted premises. 
Lecture auditoriums. equipped with 
measuring devices, stands, acting 
schemes make it possible to check 
technical parameters, correctly adjust 
mechanisms and eliminate fauits. 

Thank to the technical centres’ up- 
to-date equipment and highly-skilled 
Sovwret specialists having experience in 
manufacturing and operating the ma- 
nery it is possible to train local 
specialists at a high level, perfect and 

rove the skill of engineers and 
‘rechmcians, leaders and organizers of 
techmeal servicing 

Technical centres for assisting the 

tenance of machinery, equip- 
struments and other items set 

sder the USSR Trade Represen- 

the CMEA member-<oun- 

es have accomplished considerable 

s In the period of the technical 

es activities maintenance of ma- 
ement and instruments 


=e 


eted by the USSR has markedly 


al 


Bus.ness contacts of the Soviet 
s industnal mimustnes with the 
{EA member countres orgarmuzations 
enterprises operating Soviet ma 
have expanded. The chief en- 

neers of the technical centres are 
‘oresentatives of the branch supply. 





ministries. Soviet specialists work 

ng at the technical centres maintain 
manent contacts with their respec- 
uestions concerned 
sith Gelivemes of spare Parts, cxamine 
complaints and proposals 

activity of the Soviet technical 

> om the CMEA membecrcoun 

. is pusitivels evaluated bw these 

+ organizations. The techni 

’ enires render ereat assistance in 


7T the ethicient us f vehicles 
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tractors. agricultural, road and build 
ing machinery in the most tense pe- 
meds of work ai major construction 
siles and projects 

At the beginning of each agricultural 
season (sowing and harvesting times) 
technical centres, according to the co- 
ordinated pians. send their specialists 
to render aid in the preparation of 
machinery, assist in their maintenan 
ce and repair. A great stress is plac- 
ed on the training of national person- 
nel, on demonstrating the most ef- 
herent methods of work, on provid 
ing machinery reliable in operation 
on reducing idle time, on quickly re- 
storing the serviceability of machinery 
which failed because of a technical 
fault. 

Experience of the Soviet technical 
centres activity in Bulgaria, Hungary 
the German Democratic Republic 
Mongolia. Poland and Czechosiovakia 
shows that machinery idie time is 
being minimized thanks to Soviet spe- 
cialists’ organized aid and the joint 
work. For example, on average a trac- 
tor’s idie time in 1976 in Bulgaria in 
the most tense period of work (a 
harvesting campaign) due to a tech 
nical ftauit was 15-20 davs and in 
1980—onlv 2.72 davs. 

In Cuba during 1.5 vears over 4,000 
voung specialists have been trained 
who now successfully work at 2uto- 
mob:le repair and service stations, in 
agriculture and at factories. All in all 
over the period of the technical cen- 
tres functioning (1976-1981) in the 
CMFA membercountries about % 
thousand local specialists have been 
trained 

With Soviet specialists’ assistance 
the demands of the enterprises for 
spare parts are being determined and 
orders placed 











The practice of the technical cen- 
tres activity showed that as a result 
of the jomt work with the CMEA 
member-countries’ enterprises the or- 
ganization of muintenance was im. 
proved; the skill of specialists work- 
ing at the bases and at service s'ations 
im agricultural areas have teen en- 
hanced. 

Thanks to the training of a great 
number of local specialists in most 
varied trades. the failure of machinery 
due to violations of operation instruc- 
trons was considerably reduced as also 
the standing time of machinery await- 
ine repair at the bases. at service sta- 
tions, in workshops and at construc 
thon sites has greatly decreased 

Taking into account that require- 
ments for machinery and equipment 
change with time Soviet technical cen- 
tres constantly evaluate the customers 


ommons and demands. Contact is es- 
tablished with the producer's design 


bureau. to which information and pro 


pesals are being regularly sent for 
them to be taken into consideration 
when modernizing or creating new 


designs of machines 


Technical centres now participate in 
testing new machines placed on the 
export market for the first time. All 
comments and remarks on the test 
results are thoroughly analv7ed and 
sent to the producers 

Seviet technical centres are gain- 
ing experience and expanding the 
scope of their activity while striving 
to mere fullv satistvy the customers 
demands 

In Mav 1981 a meeting of the heads 
ct the technical centres was held in 
Moscow. Thev discussed in detail the 
results of the past work and the fur- 
ther trends of their activity 


The numerous positive comments 
received trom leaders of the CMEA 


member countries organizations im 
perting Seviet-made machinery and 
equipment are indicative of the use- 
fulness and need of the great work 
carried cut bv the Soviet technical 
centres. 

The creation of the technical cen 
tres has significantly raised work et- 
fectiveness in rendering assistance to 
the CMEA member<ountries in orga- 
niz.ag technical services and utiliza 
tion of Soviet machinery 


COPYRIGHT: "Vneshyaya torgovlya" 1982 
English translation “Foreign Trade", 1982 
CSO: 1812/96 
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ae rreesere tw , 
Jr COMMERCE HAS MANY FACETS 


[ET EXPORT in English No 4(139), 1982 pp 12-13 


The Chamber of Commerce and Industry of the USSR was 
established half a century ago. at the time of major efforts to boost the 
effectiveness of the country’s foreign trade and improve the 
Organisation and techniques of foreign trade operations. In 1930. 
twenty All-Union foreign trade associations were given the job of 
handling all Soviet export and import transactions. Two vears later. 
the All-Union Chamber of Commerce (VTP) was set up. 

From the very outset, it helped establish business contacts 
between Soviet foreign trade organisations and foreign firms. 
arranged expert examinations of goods. discharged foreign trade and 
maritime arbitration duties. 

With tame. the chamber’s functions diversified. At the end of the 
1930s, a special department was set up to patent foreign inventions in 
the USSR and Soviet inventions abroad. Arranging and conducting 
Soviet exhibitions abroad became one of the chambers most 
important functions. And, indeed. the Soviet Union regularly 
participated im international fairs and exhibitions held in Leipzig. 
Pans. Lyons. Milan. Its displays at the World Fairs in Paris (1937) and 
New York (1939) were a great success 

In post-war vears, the USSR’s foreign trade turnover grew at a 
rapid pace. and the number of our trade partners kept increasing 
Whereas in 1946 the Soviet Union did business with 39 countries. and 
its foreign trade turnover constituted about 1.300 muiilion roubles. 
twenty vears later the figures were already 98 and 15.000 million. 
respectively. in 1981. we did about 110.000 million roubles’ worth of 
toremn trade with 142 countries. 

This growth became possible thanks to the enormous changes 
which had taken place in our national economy over the decades. As 


a resuit. the USSR became a major industrialised power, leading the 
world in many branches of science and engineering and in the output 
% a number of kev products 

Today, the USSR’s toreign trade is a complex dynamic system 
which actively interacts with the national economy as a whole. The 
Soviet state places strong emphasis on expanding economic, scientific 











and technical contacts with foreign countnes—socialist countnes. 
above all. and seeks to make rational use of the opportunities offered 
by mutually beneficial internationa! division of labour. 

Qualitative changes in Soviet foreign economic relations entailed 
a further expansion of the chamber’s activities and a change in its 
organisational structure. The chamber established and steadily 
broadened contacts with its counterparts abroad, helped to arrange 
contacts between Soviet foreign trade associations and foreign 
contractors. received delegations of foreign businessmen and indus- 
trialists and sent Soviet delegations abroad. and organised Soviet 
exhibitions abroad on an ever broader scale. The chamber was 
becoming, to an increasing extent. a connecting link between foreign 
trade and industrial enterprises which produced for export and 
employed imported equipment. Hundreds of enterprises—members 
of the chamber—manufactured export goods and contributed their 
products to Soviet exhibitions abroad. 

The chamber was the country’s only patent attorney which did all 
the work involved in the patent coverage of Soviet export goods. 

The chamber expanded its information and advertising activities. 
rendered its clients translation services; the chamber’s arbitration 
commissions won high international prestige. As the years wore on. 
the chamber assumed a new function: that of arranging foreign 


expositions—and, later. international branch and specialised exhibi- 
tions—in the Soviet Union. 

Chambers of commerce and industry were set up in the Soviet 
Union's constituent republics. And in the biggest. the RSFSR. seven 
branches of the chamber were established. 

In 1972. the All-Union Chamber of Commerce was renamed the 
Chamber of Commerce and Industry of the USSR (TPP). In 1974. the 
TPP adopted. at its extraordinary congress. its present statute under 
which the congress. the council and the presidium of the chamber are 
its supreme administrative bodies. 

Since then, the number of the full members of the chamber has 
grown considerably. By 1982. there were 4.225. including 2,598 
industrial enterprises, 428 research institutes and design offices. 827 
foreign trade organisations, 120 building and transport organisations. 
17s health and cultural institutions. etc 

At present. the TPP maintains stable business contacts with 
chambers of commerce and similar organisations in more than 8U 
countnes. It co-operates with 50 of those bodies on a centractual basis 
as well as in the form of setting up joint trade promotion committees 
or mixed chambers. 

The Chamber of Commerce and Industry of the USSR mivites and 
receives foreign trade and economic delegations and individual 
businessmen from various countries with a view to expanding foreign 
contacts. Last vear. for instance. the chamber played host to more 
than 2.00) businessmen from 50 countries 

The Chamber of Commerce and Industry of the USSR has 
established. and is developing contacts with a number of interna- 
tional trade and economic organisations: the International Chamber 
of Commerce. the UNCTAD/GATT International Trade Centre. 
the UNCTAD Secretariat. the Internationa! Bureau of Exhititions. 
the Union of International Fairs. etc 


66 











A centre for international trade and scientific and technical 
contacts with foreign countnes has been built in Moscow to promote 
further development and improvement of foreign economic relations 
and to meet the requirements of Soviet foreign trade organisations 
and their partners abroad more promptly. The centre 1s run by the 
All-Union foreign trade association Sovincentr. set up in 1979 as part 
of the Chamber of Commerce and Industry of the USSR. The centre 
renders practical assistance to foreign trade missions. firms, banks 
and other organisations in establishing business contacts with 
representatives of Soviet foreign trade . in studying the Soviet market. 
and 1n getting business. economic and other information of interest to 
them 

The arrangement of exhibitions in the Soviet Union and abroad 
has become common practice of late. In 1976—1980. as many as 160 
Soviet expositions were held in 55 countries under the auspices of the 
Chamber of Commerce and Industry of the USSR. The best Soviet 
exhibits won 342 gold medals over the period. A total of 30,000 
million roubles’ worth of contracts were signed at these exhibitions. 
This vear’s exhibition programme ts extensive. too. A Soviet national 
exhibition 1s to be held in Dusseldorf (FRG). and there will be Soviet 
expositions in the GDR. Poland. Yugoslavia. Algeria. Turkey and 
elsewhere. with the total running up to about 30. 

The arrangement of foreign exhibitions in the Soviet Union ts 
regardeJ as a matter of great importance. In fact. about 200 are held 
here every vear. In 1976—1980. the chamber organised 1.065 
exhibitions—including 85 international ones—in 55 cities of the 
USSR. with mor: than 22.000 firms and organisations from 41 
countnes takiug part. and with Soviet foreign trade organisations 
signing over 5.400 million roubles’ worth of contracts. 

Our motto is: through exhibitions to trade. For an exhibitor can 
well become an active an regular partner of Soviet foreign trade 
organisations. And thai has indeed been the case for many firms who 
participated in exhibitions held in this country 

A few words about the patent work of the Chamber of Commerce 
and Industry of the USSR. The chamber now renders !ts services to 
3.500 Soviet enterprises and research organisations patenting their 
inventions in 6) countnes. Nearry 3.500 patent applications for Soviet 
inventions and those for trademark registration are sent abroad 
through the chamber annually. 


The flow of patents for foreign inventions registered in the USSR 
has increased. too. In 1981, the chamber sent 2.634 patent claims 
trom firms in 41 countries to the State Committee of the USSR for 
Inventions and Discoveries; and 1.790 patents and 95 inventor's 
certificates were granted. More than 21,000 Soviet inventions are 
covered by patents abroad; in turn, the USSR has granted about 
12.000 patents to foreign firms. 

A considerable growth in machinery, equipment and consumer 
goods trade has led to a sharp increase in the volume of import quality 
and quantity inspection. The chamber. at the request of Soviet 
Organisations and foreign firms. carries out expert examinations of 
more than 1.5 miliion goods annually. In 1981. for instance. it met 100 
such requests from firms and organisations in Italy, Spain. France. 
the FRG. Japan and other countries 
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Over the past few vears the scope of information activities has 
grown considerably, and is quality improved. i his 1s largely due to 
the information department set up in the framework of the Chamber 
of Commerce and Industry of the USSR. The department issues 
penodical publications such as Information Bulletin of the Chamber 
of Commerce and Industry of the USSR. News Bulietin of the 
Chamber of Commerce and Industry of the USSR. Internationa! and 
Foreign Exhibitions in the USSR. Information Bulletins of the Goods 
Superintendence Department. bookiets. and many others. 

The chambers of socialist countries have jo:ntly brought out the 
eleven-volume Handbook of Foreign Trade of the CMEA Member- 
Siates and Yugoslavia. The Chamber of Commerce and Industry of 
the USSR has pubiished a reference-book entitled The Economy and 
Foreign Economic Relations of the USSR 

Extensive information work 1s done at Soviet exhibitions abroad 

The Chamber of Commerce and Industry of the USSR maintains 
an ever broader co-operation in the fieid of information with various 
State and public organisations of the USSR. with chambers of 
commerce, international organisations and business associations ot 
many countries 

The volume of translations of foreign trade and business document 
and scientiac-technical texts. done by the chamber at Soviet and 
foreign organisations requests. has increased markedly of late. Last 
vear it amounted to 45.000 signatures as against 10,000 in 1961. This 
form of service. rendered by the chamber. has won high acclaim both 
in the USSR and abroad. Requests for transiations come in regularly 
trom dozens of Belgian. British. West German, Finnish, Swiss. 
Japanese and other firms 

Functioning under the Chamber of Commerce and Industry of the 
USSR are the Foreign Trade and Marmtime Arbitration Commis- 
sions. as well as the Bureau of Average Adjusters which look into 
disputes between Soviet economic organisations, on the one hand. 
and toreign organisations and firms. on the other These commissions 
examined more than 5.500 cases over the last fifty vears 

Coming under the competence of the arbitration commissions and 
the bureau of average adjusters are practically al! the disputes that 
arise in the course of impiementing the agreements and contracts 
pertaining to foreign trade. economic. scientific and technical co- 
Operation. merchant shipping. marine and rmver navigation Soviet 
arbitration commussions enjoy an ever greater prestige im interna- 
tiona! business circles 

The arbitration commissions and the bureau of average adjusters 
send their representatives to international forums: the International! 
Congress of Maritume Arbitrators. the International Council for 
Commercial Arbitrati™: . conierences of representatives from arbi- 
tration courts and comm, ssions of the CMEA member-states. and to 
reguiar Dilateral meetings with representativc. from socialist coun- 
tries courts of arbitration 

The manv-faceted activities of the Chamber of Commerce and 
Industry of the USSR. an organisation which has accumulated rich 
experience im its field. help to solve the important. kev problems 
facing Soviet foreign trade. promote turther development of the 
Soviet Union's economic. industral. scientitic and technical co- 
Operation with other countnes and contribute towards the fullest 


j niernational division 


possible utthsation of the advantages oftere: 
of lapour 
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